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The company TIPOS, Inc. was set up by the establishment contract concluded on 11 December 1992.

The company sfarted its activities on 1 January 1993 with share capital of SKK 4 million. Since 1 September 1994 it
has had the only shareholder which is the state, represented by the Ministry of Finance of the Slovak Republic. Since
22 June 2005 the company has had the name TIPOS, national loftery company, Inc. The company has share capital of
SKK 11 million comprising of 11 registered shares issued in name with a par value of SKK 1 million.

Registered company name:
Registered office :
Incorporation date :
Identification number:

31340822

TIPOS, national lottery company, Inc.
Brec¢tanova ul. &. 1, Bratislava

11 December 1992

The company is registered in the Companies Register of the District Court of Bratislava I, sec. Sa,

entry No. 499/8B : 28 January 1993

The business activities of the company are as follows:

intermediation of trade and services,

purchase of goods for purpose of selling it to the
end user (retail),

purchase of goods for purpose of selling it to other
operators ( wholesale),

promotional activities,

business advisory in the extent of free frade,
administrative work,

organization of frainings, courses and seminars,
survey of the market and public opinion,

copy work,

rent of res mobiles in the extent of free trade,

rent of estate property providing others than basic
services - supplying activities,

rent of machines, devices, equipment and
technological units in the extent of free trade,
accounting service,

activity of organizational, economic and accounting
advisors,

operation of lotteries under the provision § 4 pr.
3 sec. ¢}, d) and e) Act No. 171/2005 Coll. on
gambling games the change and amendments of
some Acts,

operation of internet gambling games under the
provision § 3 section 2 letter f) Act No. 171,/2005
Coll. on gambling games the change and
amendments of some Acts,

practice of an entrepreneurial activities related
with the operation of gambling games under the
provision § 53 section 1 Act No. 171/2005 Coll.
on gambling games the change and amendments
of some Acts: - participation in the foundation and
operation of gambling games under the relevant Act
in the trade companies of Slovak Republic , activities
of organizational and economic advisors in the
field of the gambling games operation under the
Act No. 171/2005 Coll. on gambling games the
change and amendments of some Acts, providing
of mediafory service for companies acting in the
gambling games sector.
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The company has been doing the main business based
on the individual licenses issued by the Ministry of
Finance of Slovak Republic to operate:

state lotteries — number lotteries,

state lotteries — special bingo TIPOS - BINGO,
state lofteries — internet gambling games,

gambling game MOBIL LOTO operating per infernet
by using telecom device,

particular issue instant lotfteries.

The company has been doing business on Slovak lottery
market in the strong competitive environment of fixed-
odds betting operators, wining machines, electronic
games and video games but as well as casino games
and other types of gambling games.

TIPOS, national lottery company, Inc. is the regular
member of the World Lotftery Association — WLA and
the regular member of the European Lotteries — EL.



Managing Bodies of the company TIPOS, national lottery company, Inc. are as follows:

2.1. General Meeting

is the supreme body of the company. The shareholder rights at the General Meeting are exercised by the statutory body
of the Ministry of Finance SR or its accredited agent. The activity and scope of powers of the General Meeting are

regulated by the memorandum of the association.

2.2. Board of Directors

Board of Directors of the company up to 8 November 2006:

Chairman of the Board of Directors:
Vice Chairman of the Board of Directors:

Members of the Board:

Board of Directors of the company since 8 November 2006:

Chairman of the Board of Directors:
Vice Chairman of the Board of Directors:

Members of the Board:

2.3. Supervisory Board

Supervisory Board of the company up to 8 November 2006:

Chairman of the Supervisory Board:
Members:

Supervisory Board of the company since 8 November 2006:

Chairman of the Supervisory Board:

Vice Chairman of the Supervisory Board:
Members:

2.4. The Executives

Ing. Stanislav Zia¢ik
Ing. Ivan Jaros

Ing. Milan Homola
Ing. Juraj Laurinc

Stefan Dobdk

Ing. Peter Kapusta
Ing. Stanislav Fufia
Ing. Ivan Llitvaj

JUDr. Milan Knop

Ing. Jan Barczi

Ing. Peter Malik

Jan Murgas

Peter Papanek

Mgr. Milos Prelec
Ing. Miloslav Marek

JUDr. Roman Ozvold

Ing. Vladimir Stric
Ing. Tomds Richter
Mgr. Milos Prelec
Ing. Miloslav Marek

The Executives of the company, according to the memorandum of the association, was composed as follows:

General Director;

IT Division, director

Finance Division, director
Marketing Division, director
Instant Win Lotteries and
Studio Game Division, director

Lottery Operations and Sales Division, director

Fixed-odds betting Division, director

Ing. Stanislav Ziacik, up to 8 Nov 2006
Ing. Peter Kapusta, since 8 Nov 2006
Mgr. Milos Prelec

Ing. Katarina Janokové

Ing. Viera Kripova

Mgr. Dasa Kubovicova

Ing. Milan Homola
Ing. Ivan Jaros
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Dear ladies and Gentlemen,

it is not easy to judge the year 2006 from the new
Board of Director’s point of view as they started on the
8 November 2006 and were working in the past year
a bit longer than one month.

Related to the success the company reached higher
revenues which went over SKK 5 billion. We paid out
for prizes to our players more than SKK 3.2 billion.
This increase was caused mainly by the internet games
where the revenues went over SKK 1 billion and
internet betting with the revenues of SKK 326 million.
Instant lotteries were sold well with the sales increase

of 29,5%.

| regret to say that there was a decrease in our
traditional game LOTO where the revenues reached
only Q0 % of the previous year. Obvious product failure
was the launch of gambling game MOBIL LOTO per
mobile phones which didn't
rise any interest and the new
management of the company
was forced to finish the game
immediately.

A decrease in the levy duty
foward the state in comparison
with 2005 when we levied SKK
589 million | consider being the
most significant failure. As the
essential purpose of the loftery
company is namely fo create
the effective sources in order
fo support the good causes
— sport, culture, health care,
education, charity and so on.

The main task for TIPOS,
national lottery  company,
Inc. in the future will be to
meet the levy duties, to
support LOTO game and
infernet games. People are
more important for the new
management of the company
than to race the revenues numbers. That was the reason
why we immediately in the new year had to change
the organizational structure that will provide flexibility,
inferconnection among the divisions and their logical
organization and it will create new stimulation for
workers as well. Surely we will not continue the
risky activities as was the acquisition of Sportka Plus
Inc. later renamed as TIPKURZ, which produces the
loss, we must stop this year. The important task is to
solve unsuitable conditions concerning the locality of
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workplace of the company on the several places in
Bratislava and to create really beneficial partnership
with our key suppliers. We also don't neglect the
law-suit with company Sportka which was left, like a
dangerous nightmare, by the exmanagement.

The common factor of our activities is a further
development of the company TIPOS, national lottery
company, Inc., the content and frust of our players and
business partners. | am convinced that we will manage
to do so also due to the proffesional team of our co-
workers who | can always rely on and that's why many
thanks go to them. | firmly believe that TIPOS's sales
outlets will stay in favour with our previous visitors and
we will atfract new players with better offer of our
quality products.

| firmly believe that to-
gether with the team of
our professional  co-
workers we will meet
our new fargetfs which
we sef up for 2007
and we will avoid the
mistakes from the past.

Ing. Peter Kapusta
Chairman of the Board
of Directors and
General Director



The company experienced the second year consecutively more than 30% year-on-year increase in revenues from
gambling games and reached in the given year the limit of SKK 5 billion. It was mainly caused by the internet games
that's why we can say it was the year of internet gambling games. Even more dynamic was the increase of paid out
prizes and it rose to more than SKK 3.2 billion. The sharp rise of the prize volume, as expected, was caused by paid
out prizes from internet games and Instant lofteries. The company reached the economic result of SKK 223.5 million after
taxation which accounts for 50% growth compared with the previous year.

Selected indicators in SKK,000 Reality zoooi Reclity zoo5§ obs. + 0605 : rel. % 6/05

..................................................... |....................... B AR AR R R R R R R R TR

Revenues from gambling games tofal 5, 026, 796 3,807,105 : 1,219,691 32.0%

Paid out prizes fofol 3 214,0055 2,086,491 1,127,514, 54.0%
i '5'85”%'86 .......... o T
Economic resul 2035551 148,307 75,248 507%

4.1. Gross wagers for gambling games

Total gross wager representing accepted wagers from players into all gambling games of the company in the amount
of nearly SKK 5.027 billion proved TIPOS as a leader on the lottery market in Slovak Republic also in 2006.

Gross wager structure In SKK',000 year 2006 year 2005 abs. +,- 0605 relat. % 06,/05
L .M.L.J./;/.\.B..E.lé. L.éﬁ.E.Iél.E.S. ................................. é ..... 3“8. o .C.)..é..é. 4. .é ....... .é. ..3..5.(.). ............ .2. :l.,. ..7. :l..é- ereeresaocsrosnes (.j .%éc; _
1OTO 1,417, 5385 1, 5589875 141, 449 9.1%
B T S e
lOTO 5 7 35 54,9830 49,044 5939 12.1%
T T P .
KENO 10 674,955 654,763 20, 192 3.1%
e K LUBKENO. ...... 732/]22 ...... 6611133 ........... 7OIQ8Q.]O7%
Special bingo TIPOS - BINGO ) 1Q5§ 125,626 -36,431" 29.0%
”\ITERNETGA/\/\ES. ...... 030224 .......... 3[07]. ........ 02753; ....... 334469%
Internet befting eKURZ 3265020 220,201 106,301 48.3%
|NS—|—ANTLO—|—|—ER|ES' ...... 4 421810: ..... 34]/857'1001953 ............... 295%
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Gross wager structure according to the kinds and types of
games shows that 2006 was not the year of "JACKPOT
fever "as it was in the previous year. Consequently
there was a year-on-year decline in wagers of number
lottery LOTO (-9.1%). Despite that the number lotteries
together increased slightly (+0.7%) due to mainly both
keno games and loto game EURO MILLIONS.

Total gross wager during the year was supported mainly
by internet games and instant lotteries.

In number lofteries segment the revenues from KLUB
KENO game were growing steadily and KENO 10
slightly and their common wagers exceeded vyearly
level SKK 1,4 billion. From loto number lotteries except
LOTO also revenues from EURO MILLIONS, LOTO 5
from 35, JOKER were rising significantly. Desirable
effect of the optimum composition of the type portfolio
of number lotteries occurred this way.

Internet games segment was enhanced by introducing
the playing modules e-Casino from 23rd week of
2006. This way players were offered to play per
infernet classic casino games e-Roulette, e-Blackjack,
e-Poker and at the end of a year also e-Texas Hold'em
Poker as a multi poker game room. Wagers from this
block of games in amount of more than SKK 1.020
billion represented over 75% of the wagers from all
infernet games of the company. Internet betting for sport
and social events e-KURZ reported also a significant
increase in the revenues (+48%)

Instant lotteries followed an increasing trend from the
last year and with the number of sold tickets (over 30
million pieces) as well as with the volume of game
principial they are approaching their most successful
years 2000 -2001. In the given year 5 issues of new
games were launched. The best of all was the issue
of 10 crowns tickets “Pig in rye” with wager volume
over SKK 140 million and the issue of 30 crowns
ticket “Golden rain” with TV studio game in volume of
almost SKK 68 million. Steadily successful was also the
issue of “lucky 7". The high professionalism, regular
preparation and projecting of new issues contributed
largely to the sale of this gambling game segment and

: 8 Annual report 2007

lower levy duty for scratch tickets enabled to project
the games with higher wins. At the same time the offer
of bigger number of issues with smaller nominal ticket
price proved to be trendy and more medium size wins
increase the sale for the target group of this segment.
The average purchasing price for one tficket in amount
of SKK 15 belongs to the smallest in the history.

The third year respectively with almost the same rate
the wagers of special bingo TIPOS - BINGO are
decreasing. level of wagers this year hasn't reached
SKK Q0 million what means serious operating risk in
terms of the effectiveness of the game with respect to
the costs for prizes and regular studio game. The new
management had fo receive the decision to cancel

studio game in 2007.

Significant product failure of the company in 2006
was launching the gambling game MOBIL LOTO in
43 week. The game was designed as an independent
loto loftery with Jackpot possibility and the bets are
done per SMS messages by mobile phone by using
registration and credit internet portal of the company.
Despite unique technology of operating the game didn't
rise interest especially due to its high price for making
befs and it was finished before the end of the year. The
new management of the company was forced to finish
the cooperation with the business partner G-System and
they tried to minimize the costs from disadvantageous
agreement signed by the previous management.

Total  yearly average wager per inhabitant into all
gambling games of the company reached in 2006 the
amount of SKK' 934 per inhabitant per year, average
number of sold fickefs was 5.6 pc. ficket /inhabitant
and a year. The development of yearly wagers per
inhabitant and a year is shown on the graph:




It is obvious from the overall development of yearly gross wager for gambling games in the history of the company that
the wagers of the players into all gambling games has had dynamic growth in the last years which is caused mainly by
internet games.

Wager in SKK
5500 000 000+
5000 000 0004
4500 000 000
4000 000 000+
3500 000 000+
3000 000 0004
2500 000 0004
2000 000 0004
1500 000 000 |

1000 000 000~

500 000 000

0+

[year 1993 Myear 1994 [Jyear 1995 [Jyear 1996 Mlyear 1997 [lyear 1998 Myear 1999 [year2000 [Myear2001 [Jyear2002 [Jyear2003 [Jyear2004 [dyear2005 [year 2006

4.2. Paid out prizes

Total amount and volume of paid out prizes to players in all gambling games of the company created a record vyear.
There was paid out over 30 million prizes, including studio game prizes and special prizes in total volume of over SKK

3.214 billion during the whole year.

Prize pool sfructure in SKK',000 year 2006 yeor 2005 abs. +, 0605 relat. % 06,/05
NU/\/\BERLOTFERIES]é ...... 403 ........ 64876 ........ 30473 ............... oy
Special bingo TIPOS - BINGO : 48, 662 e ,()155 -22, 953 32.1%
INTERNETGA/\/\ES' ..... 998223 .......... 2345 ....... QQ5878 ....... ek
Internet betting e KURZ 287, 93] : 190, 228 97, 703 51.4%
T ST . ..... 2()7786 ........ ] 80428 ........ 87358 ............. e

It is clear from the structure of the prize pool that compared with previous year the prizes of number lotteries declined
due to number lottery LOTO and smaller wagers. Other loto lotteries and both keno lotteries reported appropriate higher
number and volume of paid out prizes in comparison with previous year in the line with expected winnings.

Extraordinary high year-on-year growth of prizes in the segment of internet games caused the sharp rise of wagers
in e-Casino games. Games of the whole block reached almost 96.9% of winnings (share of paid out prizes from the
wagers) as the most powerful are successful internet games e-Roulette with 97.5% of winnings ( wagers SKK 688 million,
prizes SKK 671 million) e-Blackjack with 97.1% of winnings and e-Poker with 96% of winnings. The internet casino
games represent the standard rate of winnings resulting from the character of these games. Higher rate of successful
winnings compared with the previous year [ about over 2%) was reported by internet betfting e- KURZ where the volume
of paid out prizes absolutely rose almost about SKK 98 million. In 2006 from the point of high prizes there were as a
whole so far 37 prizes higher than SKK 1 million. Out of those there were 11 prizes higher than SKK 10 million. One
prize in amount of SKK 29, 372, 794 was not paid out because no winner exercised his right .
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The highest prizes in 2006 (over SKK 1 mil.)

.......................................................................................... Beossosetecrsarsnssonssosatecrarsasassssotssrsraasaosens

W
*

.......................................................................................... ;......................................................

27,767, 297_
26,989,731 .
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N O

.......................................................................................... Beossosetecnsersnssonssorasecrarsasassssotssraransassens

O ©

..................................................................................................................................................
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4,521 480:
4,371, 89()'
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..................................................................................................................................................
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22.
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24.
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2, 158, 525:
2,000, OOO'

26.

29.
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30.
31.
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32.
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1,000, 000

36.
37.

* lapsed prize

Prize in SKK:
65, 322, 478
54,416, 9(32
29,372, 794

17, 659, 312
16, 849, 843
15,015, 877
15,015, 877
10, 400, OOO
10, 144, O3O
Q, 048, 124
8, 945, 733
7, 200, OOO

6,759, 430 ;

4,216,674 :
4,059, 668
4,007, 915
4, 000, OOO
4, 000 OOO
3, 994, 936
2, 591 223
2,591,223

1,807, 239
1,579, 550

, 544, 673
1,419, 748
1,337, 618
1,281, 107

, 033, 418
1, 000, OOO
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GOLD EGG

TIPOS - BINGO

GOLD RAIN
KENO 10

TIPOS - BINGO
LOTO 5 of 35
LOTO 5 of 35
LOTO 5 of 35

TIPOS - BINGO

KENO 10
KENO 10
KENO 10

Betting period

37" week - Sunday
49" week - Wednesday
29" week - Wednesday
¥ week - Sunday

5'“ week - Sunday

44" week - Sunday
2" week - Wednesday
514 week - Sundo\/

O'“Ju|y 2006 -97. SG
" week - Wednesday
48" week - Wednesday
6" week - Sunday

29" - January

224 week - Wednesday
29 week - Sunday

49" week - Wednesday

315 week

38" week - Sunday
29" October.

234 April.

16" week - Wednesday
1+ week - Wednesday
1+ week - Wednesday
46" week - Sunday

50" week - Sunday
50" week
14" week
21 week

28h week

13" March
14™ October
27" October



and 19 position. The chart of historically highest prizes looks as follows:

20 historically highest prizes

.........................................................................................................................

rank. Prize in SKK: game year Betting period
. 90, 297, 864 : OTO: 2005 : 234 week - Sunday
A — S S it
3. 04, 696, 874; LOTO:  2005: 2" week - Wednesday
b : .(.?. : .(.?.(.?.7. g F R e
5 54,416,962 IOTO 2006 49" week - Wednesday
G y .3. : 666 A — .2.6.0.4.2 ........... oy
7. 39,222,320 LOTO:  2003: 13" week - Wednesday
G " .7.2.2. . 66'5 .......... GRS S W
9. 38,072, 989 : SPORTKA: 1998 45" week
. 3'5"'561”'2’56 — T e e e
1. 33,762,612:  SPORTKA: 2001: 239 week - Wednesday
o é.(.;. Lo g O ééddf ............. e
135 29,372,794 OTO 2006 29" week - Wednesday
v — 5&'357‘"3‘51 ............... oTor o0 Week N
15. 27,767,297 LOTO 2006 : " week - Sunday
T é"7’"56<'9 ....... T o oo . Aér%”v'v'éék""sﬁh’a&;'y"
17 22,080,140 01O | 2002 48" week: Wednesday
18, 27,115,408 SPORTKA. 2001 :  2* week - Wedhesday
19. 26,989, 731 : OTO 2006 15" week - Sunday
—— 2.5. : .(.?.7.(.?. v tum oA 3000 Bk e

* la pse.d prize
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Amounts of particular prizes this year however haven't changed the chart of the highest prizes when they took 2, 5, 15
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4.3. Levies from gambling games

Total volume of levies from gambling games (as levy duty) to the state budget of Slovak Republic accounts for SKK
589.780 million what represents smaller volume in comparison with 2005 by SKK 2.433 million and TIPOS, national
lottery company, Inc. remains the biggest contributor fo the state budget out of all lottery operators in Slovakia.

Levy structure from gambling games in SKK, 000 : 2006 : 2005 abs. +,-06-05 : relat. % 06/05
e T T ——— o Aéé ...... '55'3'"6;"36 .............. ST L,
Specidl bingo TIPOS - BINGO .. o 3,571 L8O 51200 58.9%

INTERNET GAMES 8, 640 188 : 8,453 4, 5052%

Internet betting eKURZ 10,6781 8,998 1,680 18.7%
T — ’3"5"216'3 ........ 56"'3'%% ........... TR

Standard number lotfteries are the most encumbered and they have the biggest share of the overall levies. levies from
them accounts for 90% out of total levies of the company. There are two main reasons why the overall levies from
gambling games despite much higher gross wagers didn't reach the level of the precedent year. While the first half
of a year was regulated by original levy duties, the second half by new levy system which sharply declined the levy
duty especially for instant lotteries and internet games ( levies from the basic difference between wagers and paid out
prizes). Internet games and instant lotteries brought the growth of total wagers in 2006 consequently the whole levy is
lower which in relative terms accounts for 11.7% share from the whole gross wager of the company. levy reduction was
influenced by smaller wagers in LOTO game by 141 million in comparison with 2005.
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Year 2006 brought following important events concerning the activities of the company which influenced its operation
on Slovak lottery market in short term and perhaps log term vision:

® January 2006 - The Ministry of Finance SR issued new
individual license pursuant to the Act No. 171/2005
Coll. on gambling games the change and amendment
of some Acts for the operation of number lofteries,
special bingo TIPOS - BINGO, operation of gambling
games per internet, related issues of instant lotteries;

e February 2006 - launching new instant loftery —
issue of scratch tickets “ Pig in rye” nominal value SKK
10, issue volume 14 million pieces of tickets and SKK

140 million;

® February 2006 — launching internet betting for JOKER
game;

® March 2006 - infroducing changes in the structure
of agency fee paid out to the agents from sale of
scrafch fickets. Agency fee to the agent consists of the
percentage of revenue and percentage of paid out
prizes volume of given game. First issue with the new
system of rewarding is * Heart ace”;

e April 2006 — launching new instant lottery — issue
of scratch tickets “Heart ace”, nominal value SKK 20,-
issue volume 6 million pieces of tickets and SKK 120
million;

e 16 April 2006 - last drawing for premium period of
last year in LOTO game for premium of SKK 30 million,
premium was won by 4 prizes in third rank;

® May 2006 - launching the new instant lottery — issue
of scratch tickets “Toadstool”, nominal value SKK 20,
-issue volume 5 million tickets and SKK 100 million;

® June 2006 — extension of internet games to block
"e-Casino” comprising of playing modules; internet
Roulette, Blackjack, Poker, winning machines (tree
cylinder and five cylinder);

e August 2006 — launching new instant lottery- issue
of scratch tickets "Gold rain” with TV studio game,
nominal value SKK 30, issue volume 8 million pieces

of tickets and SKK 240 million;

e September 2006 —launching new instant loftery-
issue of scratch tickets “Pig in rye”, nominal value SKK
10, issue volume 10 million pieces of tickets and SKK

100 million;

® 17 September 2006 — announced new premium
game LOTO for SKK 30 million premium;

- 14 Annual report 2007

® October 2006 ~ launching new instant lottery — issue
of scratch tickets “Christmas lottery”, nominal value SKK
100, issue volume 1 million pieces of tickets and SKK

100 million;

e 26 October 2006 - launching gambling game
MOBIL LOTO operating per internet by using telecom
device. lofo type of game 3/33 and 1/3 enables to
make bets per SMS messages by mobile phones with
connection to internet credit portal of the company;

® November 2006 — extension of the internet games
block “e-Casino” to new playing module “e-Texas
Hold’em Poker” (e-THP), as modified card game of
poker enabling to play a game among on line internet
players;

e December 2006 - finalizing the negotiations and
closing the new agreement "CONTRACT ON RENT
OF CENTRAL SYSTEM AND ONLNE TERMINAL
AND PROVIDING LICENSE FOR RELATED SERVICES”
between companies TIPOS, national loftery company,
Inc. and GTECH CORPORATION and GTECH GLOBAL
SERVICES CORPORATION, LTD. It came in force on |
January 2006;

® 24 December 2006 — last drawing of premium period
announced in September in LOTO game for premium
SKK 30 million, premium was won by 2 prizes in third
rank.



6.1. Business Policy

Strategy of business relationships in 2006 was marked by two completely developed and independent technological
nets for accepting bets and paying out prizes — net of sales outlefs on line per agent contracts with business partners
and our own internet sales nef. Both technologies are very specific and provide, except unlimited product portfolio
of games, for players big choice to participate in gambling games of the company in comfortable, confident , most
suitable and secure way.

6.1.1. Business network of online sales outlets

In 2006 another phase of widening the number of sales outlets by terminal installation and their approaching to players
was completed. At the same time the quality parameters of the particular sales outlets sharply increased from the point
of their sales profitability, type structure and optimum localization in the region. It is proved by figures of status indicators
of sales network in the table:

Status indicators of business network of online sales outlets status : status
.05 of week 52 of 2006 as of week 52 of 2005

e 1725, S

Number of active sales outlets 1 694 : 1 667
[\lumberofgcnveggems ................................................................. . .......................... 1030.1003

Terminals with access to KLUB KENO game 1705 1268
Term|no|sv\/|ThoccessToONI_lNETICKETS .......................... 16181600

Terminals with option of recharging telephone card EASY 1725 1 697
R, opnonof rechorgmgtelephone B . .......................... e .] ey

Terminals with access to FIXED-ODDS BETTING * : 406 ; 252

*Fixed-odds betting are not operated by TIPOS, national lottery company, Inc.,

The overall effective activities of sales outlets in 2006 was influenced only by a slight rise of terminals in network (+28),
by the growth of revenues especially from keno and instant lotteries as well as by revenues from recharging credits of
both mobile operators [ non - lottery products). On the other side compared with 2005 the fluctuation of terminals sharply
declined and stability of sales outlets rose. It is shown by indicator of number of active terminals (-107) and number of
terminal week during a year (+4 200). An average yearly sales per active week and active terminal increased against
the previous year by over SKK 5,600. The numbers of terminals with average sales for week more than SKK 100, 000
rose from 160 to 223 and atf the same time the number of terminals with low effectiveness dropped by 30.

Balance indicator of business network of online sales outlets 2006 2005
Acnvetermmglsmrhecourseoftheyegr ........................... ]725; ......................... v
Active ferminalweek in the course of the year 87 614 : 83217
/_\noverqgesolespergcnveweekgndgcnvefermmgl .......................... '50807'452](3

in SKK (products together)
Terminals with an average weekly sales SKK 100,000 and more 223 160
R rgge Week|\/ R T, 00 e . .............................. o . ............................ i

Overall level of quality of online terminal network in sales outlets in Slovakia is shown in following histogram. This year
allocation of terminals from the point of average sales together has been from the long ferm vision the most effective in
last six years. This terminal structure has favorable assumption for future stability and effectiveness of sales network.
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HISTOGRAM of terminal effectivity 2006
Number of terminals according to their average weekly sales in SKK

> 100 000 11,69%

90 001 - 100 000 3,36%

80 001 - 90 000 3,57%

70 001 - 80 000

60 001 - 70 000 6,24%
§ 7,03%
50 001 - 60 000 j
40 001 - 50 000 | 185] J 9.70%

30 001 - 40 000 J 12,85%

20 001 - 30 000 J 1846%
10 000 - 20 000 16,26%
<10 000 5/98%
6 5‘0 160 1"50 260 2‘50 360 3"50 460

From the type structure point of view concerning the online sales outlets also in 2006 promising trend of diversification of
revenues info various types of sales outlets continued. The share of revenues according to the type of sales outlet have
been stabled from the long term view. Market share of post offices compared to 2005 slightly rose to 19.4% also the
share of restaurants and bars rose to 14.2%. The share of department stores, hypermarkets and supermarkets remained
stable and the share of typical outlets such as T} and SK remained at 12% and betting agencies of fixed-odds befting
at almost 6%. In comparison with previous years also sales outlets in retail shops, stalls and newsagents are increasing
their shares proving the bigger turnover in small fowns and villages with number of inhabitants up to 2, 000.

"AE o Lo

i \
BT

H,W—‘/{-i

W 8A%
LRIk
N#7% 2%
Post office B Others [outlets - sarvicas) Restaurant, Bar
Cutlet 5K, TJ M Department stere, super-, hyparmarket Mew “s agant
M Retail Betting agency W Grocery
Flowar shap Market place Book shop

Service station

The company had the agency contract concluded with 1, 030 legal entities and natural persons and civil associations
at the and of 2006. The number of agents with three and more terminals rose to 66. The share in tofal online revenues
of those agents represented more than 55%. Number of agents who were working during a year with one terminal in
one sales outlet is 889 and this number is growing year-on-year which has positive influence from the point of long term
diversification of potential business risks. The share of one terminal agent in tofal revenues accounted for 33% in 2006
and it is still gradually increasing. Agents are constantly interested in possibility to enable the access to KLUB KENO
game in their outlets and also the number of online outlets, selling scrafch fickets, is growing.

The most important agent and long term business partner operating the online sales outlefs is Slovak Post Office, Inc.
Banska Bystrica with 336 terminals all over Slovakia. Total revenues of the Slovak Post Office year-on -year rose by SKK
110 million (+14%) due to long term permanent sales outlets as well as due to enabling KLUB KENO game actually
at all its terminals. Also this year the Slovak Post Office held 19% share in total online revenues and af the same time
it reached over 57% share in tofal sale of scratch tickets of TIPOS company.

Total sales revenues reported growing trend compared to last year at other key agents as well, mainly MACEGA MILOS,
Ing. M+M (+ 98%), BARCZI, ltd. (+68%) a V-TIP, Lid. (+39%).TIPKURZ, Inc. is an exception with a year-on-year drop of
sales by more than SKK 33 million (-7%) and KURTHYOVA MAGDALENA with dropping almost SKK' 3 million (-5%).
LOTOS, ltd. business partner dropped out of the chart of most important agent as it finalized the agency contract.
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Key agents Number of Sales products Sales products Yearon-year
........................................................ lerminals ;. Jogether 2006 together 2005 2006:2005.
SIOVAK POST OFFICE Inc. 336 8906, 659, 587 786,861,057 : 109, 798, 530 114%
JORMULA-tip Ud. 84. .212,870,934  179,757,860: 33,113,074  118%
Tz e T ——— SO ...... ]747()] o o7 o8 17 .o cosoror 55
' GECO TABAK, Lid., 21: 119,496,982 86,589,916 32,907,066  138%
DO/\/\INOL&KU@I]Q ......... 889()73() .......... 73832268 ........ 5000 don T S
L7 S S 10;...71,056,085  51,107,009: 19,949 616  139%
g T — ]7 ....... oo % 315 078 - YNNI v
MACEGA MILOS, Ing. M+M e 52,397,230 20, 442, 236: 25,954, 994 198%
SK/\/\OTOTURISTAKOSICE]2'49745028 .......... . 8835924 ............ soon T oo
KURTHYOVA MAGDALENA 12 49, 340 ,741 52,157, 554 : 2,816, 813 Q5%

TOP 15 AGENTS ACCORDING TO ANNUAL SALES OF PRODUCTS TOGETHER:
Por. - Agent : Sales - Average for:  Sales of lottery Sales of non-: Number
products together  active week | products 2006~ loftery products © of active
2006 and Termmol : 2006 : terminals
s 5.!’.‘.9%‘?9?..
1. SLOVAK POST OFFICE, Inc. 89() 659, 587 51, 428 /41,413,557 155,246,030 336
2. FORMULA - fip, Ltd. 2]2 870, 934 49, 664 172,808, 224 - 40, 062, 7]0 84
P TIPKURZlnc'747()404 ......... 70287 ...... % 5505543320850 ......... s
A CECOTABAK L. 119,496,982 115,602 86,846,592 32, 650, 390, .21,
Y S arrye e 32738 ..... ot 500800 T > 299840 ....... o
IO A AL .71,056,685 138,044 59,008,245 11,988,440; 10
e T — oo 727]6 prRTTeeteun ] 4875590 ........ o
8. MACEGA MILOS, Ing. M+M i 52,397, 230 104,935 38,364,430 14,032, 8OO 11
e SO R e iAQ osos 25 736 ; ..... 10425808 T it 220 ........... o
10, KORTHYOVAMAGDAIENA  © 49,340,741 86,770: 39,467,031  9,873,710: 12
0 T T 2 031 207, 93548 210000 ] 0740300 ......... -
12, KSTL91 BANSKA BYSTRICA : 32,0656, 104 81, 616+ 25,556, 514 7,099, 590 8
S DRz PR '3624589 ......... 76887' ..... YT e O ........... o
4. SKKARPATY BRATISLAVA 1 31,268,531 85903 23,200,951 8,058,580 7
5 OKONOTA KoacE 07000 os oo 2 305 450 ........ o

In 2006 the top of agent chart of average revenue per active terminal and active week was occupied by the agent
Tabak land, lid. with one active terminal located in sales outlet of newsagent’s Toryska 5, OC GALERIA Kosice with
weekly revenues almost  SKK 197, 000. Other positions in the chart are taken by long-life agents with stable and
successful sales outlets. So far 63 agents crossed over the limit SKK 100, 000 average weekly sales revenue per
terminal and year.
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TOP 15 AGENTS ACCORDING TO AVERAGE SALES PER ACTIVE WEEK AND ACTIVE TERMINAL:

AGENT

© Average sales
for active

week and
terminal

Sales of prod

ucts Toge’rher

Sales of lottery
products

Sales of non-
lottery products :

Number
of active
termino|s

.............................................................................................................................................................................

Tabak land, Ltd.
HORVATH Peter
BARUS PETER

COOQOP Jednota Ndmestovo, SD

10, 239, 691
4, 816, 15()

9, 249, 617
494

9, 131,

7,783 921
4,047, 616
7, 390, 09/
4 250, 784

4,880, 710
6, 809, 250

3,052, 420
4,272, 290

T) AC NITRA

: |
SCHILEIFER Roland = ROLANDO 165,224
PETTINGEROVA IVETA - PLUTO

CANIOVA BEATA
TJ RAPID BRATISLAVA

AKADEMIK TECHNICKA UI\IIVERZITA

18, 239, 681
17,183, 255
16, 604, 435
16, 237, 442 ;
24,

15,583
15, oso 025

, 430, 431
14, 130, 835
12,332, 145
11, 360, 322
22,201,743
14,222, 255

4,877,120
1,913, 840
1,727, 77O
2,348, 420 :

3,179, 420
135, 790

.............................................................................................................................................................................

—

T) STROJAR MALACKY
GANOVSKY MICHAL

148, 959
145, 627

15, 491,

693
7,572,590

13, 143, 273
4,393,170

916,540:
11,988, 440

— N

.............................................................. |............................................. B R L e

—

FORMULA SP Lid.
MSK KROMPACHY

144, 494

/7,529,890
7,243, 505 :

6,394, 100
6, 326, 965

890
2,701

160 :
450

— N

.............................................................. .............................................. R R R T

O

VATIP, Lid.

138, 944

, 056, 685

59, 068, 245

1,072,850

|

o

There was no significant change in the first position of the chart in 2006. Apart from the long term stable Post Offices in
Liptovsky Mikulas, Presov, Spiska Nova Ves, Michalovce, Zilina, Rimavska Sobota and Ziar n/H the chart is occupied
by the terminals located in hyper-markets and shopping malls of Tesco, Kaufland, Jednota etc.

Address

fown :

M. M. Hodzu 3 L|ptovs|<y
/\/\|ku|os
Pandnska cesta Bratislava 5 : :
25, HM TESCO :

Sales products
together 2006

15, 003, 201

From sales of :
lottery products :

Average
sales for

2006 : : active week

............................................................................................................................................................................

14, 083, 275 :

11,778,7@1?

294,918

288, 523

..................................................... |........................... ......................................................................... Creseresetaserenene

: Zvolenskd cesta 8,

Banska Bystrica

12, 381, 424

7,671,5935

B R B B e B i i BEB i i i i it i BB -}MkA kB sir i i P iEEEEE B S G S  E E s i i R B R ..,

13,272, 589

12, 859, 372

9,708, 529

11,478, 372 E

255, 242

257,187

Besesecossosncessssessosasns fosaransasnssssnsecesnes Besscotesassasesaosasncasforsnssorasssesasesetesefosessscscteseresene

: HM TESCO
- Moyzesova ul. OD Poprad
KAUFLAND
Kamenné ném. 1, Bratislava 1
OD TESCO _
Trolejbusova 1, Kosice 1 :
HM TESCO :
Masarykova 2 Presov :
Stefanikovo ndm. = Spisska Novd
7 \/es

Stefanikova 1

Sladkovicova 14
Obchodnd 1

Janosikova 1

/\/\lcho|ovce :

Z|||no

Bratislava 1

Rimavska
Sobota :

12, 832, 358
12, 668, 166

12,570, 227

12,422,010

10, 955, 728
10,308, 506 :

10, 855, 737

10, 395, 260

246,776
243,619

..............................................................................................................................................................................

Por. : Sales outlet
1. POST OFFICE 1 LIPTOVSKY
MIKULAS
2. OUTLET TIPOS, V-TIP, Lid.
3. OULET
TIPOS, DOMINO &K, lid.
4.  GECO TABAK
5. OUTLET TIPOS, DOMINO
&K, Lid.
6. OUTLET TIPOS, V-TIP, Ltd.
| 7 ....... PQ ST O FF |C E ] : PRESO\/ .........
8. POST OFFICE 1 SPISSKA
........... NOVAVES .
Q. POST OFFICE 1
MICHALOVCE
0. POSTOFFICE 1 ZILINA
11. : SCHLEIFER ROLAND-
ROLANDO
12. - POST OFFICE 1 RIMAVSKA
SOBOTA
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13. : POST OFFICE 1 ZIAR NAD Ndam. Matice ©  Ziar nad Hro—é 11,328, 598: 9, /84, 808 : 217,858
HRONOM slovenskej 17 nom :
4. QUILETSMTERNO . s Braiskd 3 Brafislava 5 11,323,152 ?..?Q?..QZ.Q.. L217,793
15. : STALL PLUTO PETTINGEROVA M .R.Stefénika 253,751 216,418
IVETA

Sered': 11,
2158/7

8,685,031

In 2006 from the regional point of view the highest sales revenues were in outlets of most economically powerful
localities — Bratislava, Kosice and Nitra regions. The overall annual average sales from lotteries and games of TIPOS
through the on line sales outlets [ without Internet] together per one inhabitant accounted for SKK 87
657). The growth of sales was recorded, with exception of Bratislava region, in all regions of Slovakia, especially in

Nitra region.

Region of SR

Sales products

Out of that lottery - Lottery sales together

Lottery sales
fogether

+-
2006,/2005

1 {in 2005-SKK

Average loftery
sales in SKK
per inhabitant
for 2006

-/, 083, 498
24, 430, 337

..........................................................................................................................................................................

5,076, 560
24,926 ,397

10,705, 213
20, 552, 711

together
Bratislavsky 836, 994, 1
Trnavsky 591, 149, 8()
Trenciansky 487, 515, 487
Nitriansky 624, 609, 643
Zilinsky 490, 575, QO]
Banskobystricky 535, 332, 355
Presovsky 523, 615, 424:
Kosicky 625,861,715

sales together for erOOS
2006
665,933, 637 673,017, ]35
463, 766, 631 439, 336, 294
372,919, 837 367, 843, 277
476, 470, 603 451, 544, 206
371,722,121 361,016, 908:
417,225,625 396,672,914
388,910, 514 378, 534, 444 :
497,341, 865 490, 455, 553 : :

10, 376, 070
6, 886, 312

The list of the strongest districts according to the sales per inhabitant and a year is shown in the following chart. Also
this regional allocation of sales is perceptively stable taking into account the whole economic power and income level

of the inhabitants from given districts.

District

gether per inhabitant : together sales together :
.......................................................... e L S SO . Lk
District Bratislava | 2, 256 101, 508, 276 80, 110, 316
District Kosice | 2, 252 155,378,219 130, 300, HQ
B i o é ....... T 52 150t TS0 S5 s ..............................................
Distict Bafislovar | 1,748 ]90_568 171 156,148,791 34 419, |
i ; 33Q 27 188 8557 OB O11 583 ............................................
_ District Dunajskd Streda 1, 327 149, 932, 370 114, 988, 420
D|5Tr|d/\/\o|gck\/ ....................................... ]35 85 yerRrsI ()720807 ..............................................
District Piestany 1,209 77,353,532 65,251,942

Internet business network

6.1.2.

Average sales to- :

Sales products

Out of that lottery

Out of that
nonottery sales
together

21, 397,960
25,078, 800
23,895, 190
34,419, 380
28,577,270
34, 943, 950
18, 282, 380
12,101, 590

Number of ac-
tive terminals
in a year

33

The company offered alongside online terminal network also the possibility to make bets per Internet. That is available
for all players having access to Internet and meet legal conditions for participation in gambling games and keep the

game rules.

Per Internet it is possible to make bets of number lofteries LOTO, JOKER, LOTO 5/35, KENO10 and EURO MILLIONS

while a bet made per Internet equals a bet made in online terminal network.
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In addition it is possible to make bets in the game room e-Kurz i.e. Internet betting for sport and social events in e-Casino
which consists of e-Roulette, e-Blackjack, e-Poker, three and five cylinder winning machine and e-Texas Hold'em Poker
and also in game room Tipclub.

6.2. Personnel and Social Policy

As of 31 December 2006 the company had 98 employees, as of 31 December 2005 there were 96 employees.
Since 1st January 2006 13 employees were recruited on full time basis, 10 employees terminated their employment in
2006. The average number of employees for 2006 was 97 employees.

Similarly as in 2005 also in 2006 the company continued to improve the qualification of its employees. On the base
of approved plan of education there were trainings for the top and middle management, training for the employees of
regional centers, language education for volunteers of TIPOS ,national lottery company, Inc. and professional trainings
especially in the field of economy

Regarding to the social policy the company proceeded according to the approved budget for social fund for 2006. The
social fund went mainly to additional pension insurance, to catering of the employees and holiday contribution.

During 2006 there were some social events with motivating and friendly character such as participation in the Sport
Games of the Company, in Slovak Firm Games and mutual Christmas program with social party.

6.3. Sponsoring and Charity

Sponsoring activities of the TIPOS company were conformed to the company vision and to our values. The values of the
TIPOS company are honesty, reliability, punctuality. We intend to support good sport, cultural and charity events. Apart
the regular levies from gambling games to the state, the company TIPOS supported per sponsorship 95 projects in the
area of sport, education, health care and culture in the amount of SKK 8, 185, 000. In sport it was LOTO CUP which
was supported by the company TIPOS as the main partner of the event. A-category hockey teams take part regularly
at this sport event. We also contributed to other significant sport events: we supported our tennis players in National
Tennis Center in Bratislava, 50" year International cyclist race around Slovakia, yet 51¢ year of Great Slovak Prize.
'‘Banskobystrika latka” athlete competition associates with the name of the TIPOS company as well welcoming the top
world high jumpers. TIPOS supported International Championship of Slovakia in wild water canoeing SLOVAK OPEN
2006 taking place in Bratislava Cunovo.

In the frame of charity we gave money into our most important charity project We Erase the Differences that we have
been cooperating with the Foundation for the children of Slovakia so far since 2003. TIPOS participates in this program
as a subject giving money fo organizations working with disabled children and young people or long-time ill children.
The Foundation for the children of Slovakia guaranties the transparent and effective implementation of the financial
means. From selected issue tickets the TIPOS company has already contributed to the grant program We Erase the
Differences with the amount of SKK 3, 300, 000. The company TIPOS supported per sponsoring other good charity
projects as well. We became a sponsor of Autistic Center Andreas which helps children with autistic syndrome. The
aim of the organization is to improve bad situation of people suffering from this illness and to built the center providing
all their needs.

TIPOS contributed to support the activities of the Fund against Drugs which collects and gives money to the drug
prevention and for treatment and help addicted people.

In the sphere of culture TIPOS supports interesting cultural projects with mainly social meaning. Our company has
became the main partner of the successful theatre performance "7 main sins” by Radosina Naive Theatre. TIPOS also
supported the formation of new cultural institution Middle European Photography House as a center concentrating to the
art of photography. The company TIPOS supported publishing of books editing in the” Gold Fund of Slovak Fine Art".
The particular result is a book about the masterpieces of well known Slovak painter Martin Benka. TIPOS regularly
sponsors Folk Festival under Polana, international festival of songs, folk culture, folk groups and ensembles of Slovakia
and Slovaks living abroad .In 2006 there was 41+ year of this event which belongs to the biggest and most famous
folk culture events in Slovakia. TIPOS gave money to help organize IX. year of social occasion such as Crystal Wing
where the most important people of Slovakia in the area of music, theatre and film, medicine and science, journalism
and literature, economy, fine art and architecture were awarded by a special prize.
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6.4. International Cooperation

In 2006 TIPOS, national lottery company, Inc. focused its attention fo present themselves as a dynamic and developing
modern company. The company took active part in the happenings on the international scene by cooperation with
European lotteries to annotate the EU directives and by work in European and World Lottery Association taking part
in common development of gambling game market. The key event of the last year was accepting the EU directive
on services at inner EU market which excluded from ifs scope the gambling games that's why the European lottery
companies managed fo prevent the liberalization of gambling games market. This atfitude was held by the company in
the line with other members of European Lottery Association during all legislative procedures.

Staff of the TIPOS company took part in seminars and meetings organized by World Lotftery Association [ WLA] and
European Lottery Association (EL) also in 2006. The most important was marketing seminar EL/WILA in Llondon, World
Forum in Mexico, Congress and General Meeting of EL in Bucurest, seminar about interactive playing in Lublana, Euro
meeting in Paris.
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6.5. Financial Results for 2006

The revenues of the company accounts for SKK'5, 153,
945, 000 in comparison with figures from 2005 that
means 33.32% overrun of revenues and 42.94 overrun
of expected revenues for 2006.

Sales from gambling games represent 97.53% out of
fotal revenues of the company. In 2006 they reached
a level of SKK 5, 026, 796, 000 what is an increase
of 32.04% on the figure from 2005 and this growth
is mainly caused by the new products of infernet
games. At the same time the company kept the pace of
growth with all gambling games in the expected way
regarding especially state number lotteries as well as
instant lotteries.

The costs of the company in the amount of SKK 4, 874,
441,000 grew by 32.37% compared with 2005. In
total an increase of SKK 1, 192, 096,000 on the figure
from 2005 represents mainly an increase of costs for
prizes by 1, 157, 730,000 (97% of overall increase
of the costs in 2006). The company paid out for prizes
SKK 3, 218, 535,000 which represents so far 66%
from tofal costs of the company. The highest prizes
were paid out in LOTO game in the amount of SKK 65.
322 million and SKK 54.417 million. Higher prizes are
influenced either by announced special premiums in
terms of game menu or sfill increasing share of Internet
gambling games within total gambling games.

The second biggest items of the cosfs are levies from
gambling games. The company seftled the levies of SKK
589.781 million which represents 12% of total costs.

Further costs relating to the operation of the games
(services for online processing of number lotteries,
special bingo and instant lotteries, rewards for services
related to running of gambling games and other direct
costs) represent 18% of the overall costs.

The economic result of the company — profit in the
amount of SKK 223.555 million. The financial
situation of the company is good. The company settled
all levy duties against the state, levies from gambles,
income tax of dependent activity, income tax of legal
entities, deductive tax, VAT tax, insurance and other
duties pursuant to the law in time. In similar way all
commitments against winners, suppliers, employees and
shareholders were fulfilled. The liquidity indicators prove
that the company is solvent, financially independent
and without loan burden.

The company assefs rose by SKK 181.961 million.
Non-current assets increased by SKK 17.339 million
current assets increased by SKK 169.859 million with
the greatest growth recorded in financial accounts.
Acquisition of long term assefs was done in the amount

of SKK 41.279 million.

Net assets and liabilities during 2006  reported
following changes:

Net assets compared with 2005 increased by SKK
155.385 million and was influenced mainly by the
economic result of 2006 and by dividing the economic
result of 2005 in terms of shareholder decision.

Liabilities (including reserves) rose by SKK 3.574 million
out of that reserves decreased by SKK 7.792 million
and short term liabilities increased by SKK 11.560

million.

In 2006 the company shared capital interests in the
following companies:

TIPKURZ, Inc. share of basic capital 100%, in the
amount of SKK 23.218 million.

CASINOS SLOVAKIA, Inc. share of basic capital 51,32
%, in the amount of SKK 35.412 million,

CASINO SUAC SLOVAKIA, Inc. in liquidation with share
of basic capital 51 %, in the amount of SKK 8.874
million with an adjusting entry of 8.874 million.
Kasino Inovec, ltd., with a share of 10%

long term financial assets in net accounts for SKK

68.630 million. In comparison with 2005 there were
no changes.
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6. 6. Balance Sheet

_ Preceding
Des|g ...... e 'Lme .............. o qccounhng penod ............. .accoummg
nation num- period
..................................................................................... SO OO UOOTE OO SUOOOTROUU OSSR SO
a b f c Gross ] Correction 2 Net3 Net 4

Total assets lines. 002 + 1. 003 +r. 032 + r. 062 001 1041 741 174014 867 727 685 766

............................................................................................................................................................................

: Receivables related to unpaid share capital (353)  : 002
B. Non-current assets lines 004 + 1. 013 +r. 023 : 003 36] 505 156355 205 ]50 187811

B.I Non-curent infangible assefs fofal (lines 005 to . 004 1591 : 33273 38318 : © 21934
012) : : :

el neeneeriion sz 0L 0710012 005 SOOI SO e
2. : Capitalize development costs(012) - /072, 091A/ 006 :

o3 Soltware [O131/073, 0914/ 007, 38016 | 23907 “”09. ..].2.5.19..

....... AVglugblenghfs Orarrora Oty T OO8 . ]27 o s e

........ 5.1 Goodwll 01312 /075, 091/ e 0Bttt
6. : Other non-current infangible assets 010 : :

(019, O1X] - /079, O7X, O91A/

7. Aqusition of non-current infangible assets (041) - O11 31448 8578 22 870 7 580
093 : :

8. : Advanced payments made for non-current intangible 012

assefs (051) - O95A

BJl. Tangible ossets total ines 01410022) 013 210910 112708 98202 97247
BI.T. land (031)-092A 014 Q557 Q 557 Q 557
2. Structures (021) - /081, 092A/ : 015 80451 : 20113 51 338 54 728

3. Individual movamble assets and sets of movanle 016 106 643 : 82 123 24 520 L 22746

assets|(022)-/082, 092A/ :
4. Perennidl crops [025),/085, 092A/ - 017
....... 5L|ve5rosk[02©)/08éOQQA/'018"
6. Other tangible assets L 019 10677 1472 onsé 8132
(029, 02X, 032)-/089, 08X, 092A/ : :
I— 7Acqmsmonoftgng|b|eossets(042)094 .................. iOQO .......... 3582i ............................. 3582 ........ S
8. - Advance payments made for fangible assets (052)- 021 :
.............. A N S S N S ——
9. : Value adjustment fo acquired assets ;022 5

(+/- 097) +/- 098 : ; :
B.IIL. Non-current financial assets total (lines 024 1o 031) : 023 79004 : 10 374 68 630 © 68630

N v Qndpov\/ersl'npmferestsmocofro”edenhty'024 ........ o . ......... o oA (’)30 ...... v
(061) - 096A : : .
2. Shares and powership inferests with significant : 025
.............. s o] 0o TS, W SN, N NN . N
3. : Other long term shares and powership inferests ;026 1500 1 500
(063, O65H0Q6A :
B iseanzsilediolbeenlBonen i il S ALY DL 0 RN I [ .QQQ. Ellolecy
5. Other non-current financial assets (067A, 069, . 028 :
OOXA) - OQ6A
6. - loans with maturity up to one year (066A, 067A, & 029
.............. 01034 014 A T S S S S —
7. - Acquisition of non-current financial assets . 030
(043) - O96A :
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8. Advance payments made on non-current financial 031
assefs (053) - 095A :

..............................................................................................................................................................................

C. Current assefs lines 033 + . 041 + . 048 + . 056 032 54(’) 17659 633 887 464 028
Ll '.ny.e.ﬂ.f?r.v..t@tq'.('.'n?.%..Q.?.%FP.Q%Q). .......................... L O8O 1. 1417, 4054, 7363, 4828
C.L.1. :Raw material (112, 119, 11X)- /191, 19X/ : 034 11417 4054 7 3()3 4 828

2. Work in progress and semidinished goods . 035 '
.............. (121,122, 1207092, 193, N9K oo fonmsnssssessnooed
3. : Construction confracts where the expected time of i 036
complefion exeeds one year 12X - 192A _ g
........ salsezslececl IS U SR L S NI NS B—_—
5. ¢ Animals (124) - 195 . 038
........ 6. i Merchandise (132, 13K, 1391- /106, 10K/ i 080 i e
7. - Advance payments made for inventory (314A) - . 040 5
391A ; ; ;
Gl Noncuren recevablo ol lnes 042 10047) | 041 8459, 2078 64311 6975
C.L1. : Trade receivables (311A, 312A, 313A, 314A, - 042 2348 2028 320 447
315A, 31XA)- 39TA : :
2. Receivables from a cotrolled entity and a cofrolling i 043
.............. Sy ISOUASolin
3. : Other itercompany receivables(351A0- 39 1A 044 :
Receivables from participants, members and . 045 63 63 63

' associations (354A, 355A, 358A, 35XA) - 391A

5.t Other receivables (335A, 33XA, 371A, 373A, 046
374A, 375A, 376A, 378A) - 391A :

.6 Deferedioxassels U8VAL 047 e0a8I 6048 6465,
C.I.  : Current receivables tofal (lines 049 to 055) . 048 126 106 : 11577 114 529: 80526

CIIL1. Tode receivables (311A, 312A, 313A, 314A, . 049 125554 11577 113977 80009
315A, 31XA|- 391A : :

2. Receivables from a cotrolled entity and a cotrolling i 050

entity (351A) - 391A :
........ 3., Other intercompany recelvables (351A4)-391A - 051 &
. - Receivables from participants, membes and 052 :
associations (354A, 355A, 358A, 35XA)- 3QTA
........ 5., Sociol securty (336)-391A 058
6. Tox assefs (341, 342, 343, 345)- 391A 054 ‘ 306
7. Other receivables [335A, 33XA, 371A, 373A,  : 055 552 552 211
374A, 375A, 376A, 378A) - 391A : : :
— F}'n'a'n'éz}é[éé'cé'u'h};ié{féi'('|ia'e"s'65%&"dé;")""""""'E"'déé ...... S — ; '65"5'54' ..... T—
CM1. Cashonhand (211, 213, 21X) ... 057 2..4.8.9..5 ............................ 2489 2283
2. Bank accounts (221 A, 22X +/- 261 058 503 075 503075 369416
3. Bank accounts with notice period exceeding one 059 :
.............. a7 OO OSSR N S NS S
4. : Current financial assets . 060 :

(251, 253, 256, 257, 25X)- /291, 29X| :
5. Acquisition of current financial assets (259)-291  : 061

B Bl i B Ei A e A A R B B S B e B B BT S R e B e EEEE A A e B B ..,

D. Accruals/ deferrals lines 063 and 064 - 062 28 690 : 28 éQO 33 92/
(Dol el operse Bl SRl L 063 28359 28359 38927
Ry T——r vy T —— .3..3..]..§ ..................
Control number total (lines 001 o 064) . 888 4138274 696056 3442218:2709137
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© Preceding accounting

........................................................................................................ R T

Desig- - Liabilities : line : Current account- : period
nation : num- ing period :
: ber :
R 2O OO < S |
Total equity and liabilities lines.066 + 086 + 116 . 065 867 727 685 766
A Equity lines 067 + O71 + O78 + 082+ 085 . 006 400087: 244 702
Al Share capitdl fofal (lines 068 to 070) 067 17000 11000
ALY Share capital (@411 +/-491) 008 110000 11000
2. . Own shares and ownership inferests (/-/ 252) 069 . :
........ 3.., Change in share capital +/-419. 070 e
Al Capital funds tofal(lines 072 to 077) - 071 500 500
AL Sharespremium (412) 072 S
2. . Other capital funds (413) ' 073 . ' 0
3. legal reserve fund (nondistributive fund) from capital cofributions 074 500 500
.............. ) e e
4. : Diffrences from revaluation of assets and liabilities (+/- 414) 075 :
5. ' Investment revaluation revenues 076
.............. e =) SO O O OO O OO OSSO SUOSOOPIOE HOOTENU SOUSSOTSNTSOOTNUS ST
6. : Differences from revaluation at merger or divestiture (+/- 416) . 077 :
Alll. Funds created from profit- total lines (079 to 081) 078 112 285 72 285
AIII]Legglresrvefund(AQ])O7Q ............. 42285 .................. oons
........ 2. Nondistibutable fund(422) | 080
3. Statutory funds and other funds(423, 427, 42X) . 081 : 70 000 . 30 000
ANV Net profit/ loss of previous years lines 083 and 084, 082 52747 ... 12610,
A1, Refained eamings from previous years (428) . 083 - 52 747? 12610
........ 2., Acumullated losses from previous years [//429) |G 084 G
AV. Net profit / loss for the accounting period /+/-/ 085 223 555 148 307
lines 001 - (. 067 +. 071 +.078 + 082 + 086 + 116)
B. . licbieslines 87 + 91+ 102+ 112 086 305018, 30] 444,
BJ. Provisions - fotal (lines 088 to 090) 087 179111 186 903
B.I.1.  legal provisions [451A) 088
........ 2Otherlongtermprov|s|on5[45QAASXA)OBQ
........ 3. . Short ferm provisions [323, 32X, 451A, 459A A5XAl = 090 179111 186903
B Noncurrent liobilties - fofal [lines 092 1o 101] 091 470" 664
BT Noncurent ade liabilites (479A) .09 f
S ong e suppiies (4701 'OQB ......................... S |
3. Non-current liabilities to a cofrolled entity and a cofrolling entity 094
.............. L ST OO OO OO OO TS OUEUOTOE SOTOUUUON SOUPTUOOSUOTUUTTOUON HUSOOUOSUTUTOO
4. : Other non-current intercompany liabiliies (47 1A) 095 :
........ 5. Longter advance payments recelved (475A) 0 096 b
6. Longterm bills of exchange to be paid (478A) ' 097 - :
7. Bond issued (473A/-/255A) . 098 :
........ 8L|gb||me5relotedtosoqolfund(472)'099470.664
Q. Other non-current licbilities (474A, 479A, 47XA, 372A, 373A, © 100 :
.............. S e e
10. : Deferred tax liability (48 1A) 101 :
B.III. Current liabilities - tofal (lines 103 to 111) 102 125 437 113877
T (32]322 324 325 32X475A478A47QA . ..... e e . .................. v
47XA) : :
2. Unbilled supplies (326, 476A) 104 3627 46

...........................................................................................................................................................................
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'47 1A)

Liabilities to a controlled entity and a controlling entity (36 TA

4. O_’rher intercompany ||ob||mes(_36 A, 3OXA, A7 1A, 47XA| L 106 . » . . .
........ 5L|qb||mes fopormersgndossoggnons[SéA3@53()()3()7 107,
- 308, 398A, 478A, 4/79A)
6.  liabilities to employees(331, 333, 33X, 479A) 108 1661 1974
........ 7L|Qb|||T|esre|QTedTosoc|0|secur|f\/(33é47QA)'109'18]5'1075
8. gTOX liabilities and subsidies(34 1, 342, 343, 345, 346, 347, 1 ]Og 21 416 21 069
- 34X) :

........ Qtherl|gb|lmes(372A373A377A37QA474A47QA47X)H]5]57035()83
B.IV. Ban |oo.ns and assistance - to_fo| (||n§s] 1310 115) L 112 . 0 ' . . 0
BI\/]Longfermbgnklogns(AéA A,éXA) ...................................... - ]3. ..................... SO |

2. Current bank loans (221A, 231, 232, 23X, 461A, 46XA) 114 :
........ 3Shorﬂermf|n0nc|o|055|5tonce‘]]5‘
'(24] 249, 24X, 473A, /-/255A)
C. Accruo|s and deferrals - fotal(lines117 and 1 Co116 162 622 139 620
v Accmed expenses (383) .......................................................... e ]7. Sy L ey
2. Deferred income (384) © 118 10041 16178
............ Controlnumbertotol(lmesOéSto]8)‘999'308473]2455]37
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6. 7. Profit and loss account

Actual data

Design- : Text Line: Current account: Preceding account-
ation - number ing period ing period
E— O L B L Z

I Revenues from the sale of merchandise (604) 01
A Cost of merchandise sold (604) 0
+ Trade magrin lines 01-02 .03 :
M Production fines. 05 + 06 + O7 .. SO R 5085072 .. 3834001
.1, : Revenues from the sale of own products and services - 05 5085072 3834001
(601, 602) : :
2. Changes in infernal inventory © 006
................ e account group O 1) e
3. Own work capitalized (account group 62) S 074 :
B Production lines. 09 + 10 08 939401 ;. 896335
B.1. Consumed raw materials, energy consumption and consumption  : 09 28 097 40 900
of other non-inventory supplies (501, 502, 503)

oo 2o Services foccount group ST) L O11364: ... 855435
+ Value added lines 03 + 04 - 08 : 11 4145611 : 2 937 666
S Personnel expenses- fofal (ines 1310 16] il 125 2240 o7
C.1. Wiages and salaries (521, 522) 13 35846 30712
2. Remuneration of board members of company or cooperative 14 3038: 2 295

(523)

3. : Social security expenses (524, 525, 526) 15 11166 9 620
oo Social expenses (927, 528) T oI 5 11002
D. Taxes and fees (account group 53) 17 590 501 : 613153
E. Amortization of non-current infangible assets and depreciation of : 18 23 269 21 465
................ nonurrent fangible assels (551) e e
. Revenues from the sale of non-current assets and raw materials 19 1699 Q72

(641, 642) | |

F Carring value of non-current assets and raw materials sold (541, 20 361:
................ St SOt SO OOOs SO SR
V. Use and reversal of provisions against operating income and L 21 26577 5027

accounting for complex deferred expenses (652, 654, 655) : :

C. Creation of provisions for operation and accounting for complex : 22 18785 26 577
................ deferred expenses (552, 554, 550) e
V. Use and reversal of value adjustment against income (657, 658, 23 298 : 367

659) | |
H. Creation of value adjustment against operating expenses (557,  : 24 15741 : 3094
................ L SOOIt SESOTUUOON SOOI SO
V. Other operating income (644, 645, 646, 648) 25 Q 649 2812
l Other operating expenses L0206 3228982: 2071 348
................ 1943 GZ 540, S8, SAD) e e e
VI Transfer of operating income [ (697) : 27
o Transfer of operating expensest] (597) . S S e
* Profit/loss of operation 29 254 955 167 468
11-12-17- 18+ 19- 20+ 21- 22+ : :
23- 24 +.25- 26+ 27)-- 28)
... s Revenues from the sals of securities and shares (00T) S0 e |
K. Securities and shares sold (561) 31 :
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IX. Income from non-current financial assets lines 32 12 551 15 740
................ o OO O S
IX.1.: Income from securities and ownership interests in a cofrolled entity @ 33 12069 : 15740
and in a company where significant influence is held (665A) :
.......... 2. Income from oter logterm securies and shares [665A) 134 e,
3. i Income from other non-current financial assets (665A) 35 482 :
Ko Income from current financial assets (666) 30 S
L. Expenses related to current financial assets (566) : 37
X. Gains on revaluation of securities and income from derivative 38
................ et e ote 7 R S S
M. loss on revaluation of securities and expenses related to derivative : 39 '
transactions(564, 567) :
RS Interest income [002) e A0 ABAe 5998
N Inferest expenses (562) : 47 :

DA Exchange rate gains [003] e 42 3200 i 858
O. Exchange rate losses (563) 43 2402 : 3993
V.. Other income from financial activities (668) .S S .
P Other expenses from financial activities (568, 569) 45 3699: 2 640

XV. Use and reversal of provisions against income from financial .46 :
................ L e Ot SO S N
Q. Creation of provisions for financial activities (574) 47
XVI. Use and reversal of value adjusiment against income from . 48
................ financial GCVIESIOZO) oo e
R. Creation of value adjustment against expenses related fo financial @ 49 '
activities (579)
VL Transfer of financiol income [1(698) 2 S .
S. Transfer of financial expenses [ (598) 51
* Profit / loss from financial activities lines 52 24 550 15 963
.30-.31+.32+ 36-.37+ 38- 39+ 40 : :
- A1 + 42-. 43 + 44 - 45 + . 46- .47 + 48
................ A 0 D ) e e
T Income tax on ordinary activities lines. 54 + . 55 .53 55950 35124
et L ) e, DA 55583 . 39463
2. - deferred (+/- 592) 55 417 -4 339
Rk Profit / loss from ordinary activities lines 56 223 555 148 307
................ e O SRS ST S
XVIII. Extraordinary income (account group 68) V4
R Extraordinary expenses (account group 58) 28 e, .
V. Income fax on extraordinary activities lines 60 + 61 .59 :
I R 1 <12 S 0 S .
2. -deferred (+/- 594) 61 :
* Profit / loss from extraordinary activities lines 62 0 0
................. 2 8 0 e e e
Z Transfer of net profit / net loss shares to partners (+/- 5906) .63 :
xxx Profit / loss for the accounting period lines . o4 223 555 148 307
................ b 0 4 O 08 e
Control number (total lines O1 to 64) Q9 21 100 837 15825 893
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6.8. Financial statements notes as of 31 December 2006

BASIC INFORMATION

Registered name and office of the company:

Registered name: TIPOS, national lottery company, Inc.

Registered office: Brectanova st. No. 1, Bratislava

Incorporation date: 11 December 1992

Registration date into the Companies Register of the District Court Bratislava I, sec. :Sa,
file No. 499/B: 28 January 1993

|dentification number: 31340822

Prime business activities of the company according to the excerpt from the Companies Register:

- operation of gambling games pursuant to the Act No. 171/2005 Coll. on gambling games, the change and
amendments of some Acts,

- purchase of goods for purpose of selling it to the end user | retail, wholesale),

- intermediation of trade and service,

- promotional activities,

- business advisory in the extent of free trade,

- administrative work, organization of trainings and seminars,

- survey of public opinion,

- rent of res mobiles in the extent of free trade,

- rent of real estate relating to providing other than basic services — infermediary service,

- rent of machines, devices, equipment and technological units in the extent of free frade,

- accounting service,

- activity of organizational, economic and accounting advisors,

- business activities relating to operation of gambling games.

The company is unlimited liable partner of the company TIPKURZ, Inc., Brectanova 1, 830 O7 Bratislava.

Average number of employees

In 2006 the company had in average 97 employees, out of those there were 8 managers. As of 31 December 2006
98 employees are registered.

Llegal reason for compiling the financial statements

The financial statements of the company as of 31 December 2006 is compiled as a regular annual financial statements in
line with § 17 par. 6 of the National Council Act No. 431,/2002 Coll. on accounting (further only ‘Act on accounting”)
for accounting period from 1 January 2006 to 31 December 2006.

Date of approval of the financial statements for previous accounting period

The financial statements of the company for previous accounting period were approved by the General Meeting
on 12 April 2006.
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Company Bodies
and the Shareholder

Company Bodies

Board of Directors up to 8 Nov. 20006 Ing. Stanislav Ziagik — the Chairman of the Board and General Director, Ing. Ivan
Jaros = Vice Chairman of the Board, Ing. Milan Homola - member, Ing. Juraj Laurinc - member, Stefan Dobdk — member

Board of Directors since 8 Nov. 20006: Ing. Peter Kapusta — the Chairman of the Board and General Director, Ing.
Stanislav Fuia = Vice Chairman of the Board, Ing. Ivan Litvaj — member , JUDr. Milan Knop — member, Ing. Jan Barczi
— member

Supervisory Board up to 8 Nov. 2006: Ing. Peter Malik - the Chairman, Jan Murgas - member, Peter Papanek —
member, Ing. Milo3 Prelec — member, Ing. Miloslav Marek — member

Supervisory Board since 8 No. 2006: JUDr. Roman Ozvold — the Chairman, Mgr. Milo3 Prelec — member, Ing. Miloslav

Marek — memeber, Ing. Vladimir Stric — member, Ing. Tomd&s Richter - member

The Company Shareholder

Slovak Republic represented by the Ministry of Finance of SR, Stefanovi¢ova 5, Bratislava.
100% share in the share capital
The share capital of the company: SKK 11, 000, 000.

CONSOLIDATED UNIT

The company is included info consolidated financial statements of the company TIPOS, national loftery company, Inc.
that is part of the consolidated financial statements of TIPOS group. The consolidated financial statements of the group
are compiled by the company TIPOS, national lottery company, Inc.

The consolidated financial statements are archived in the Companies Register of the District Court of Bratislava |

ACCOUNTING PRINCIPLES AND METHODS

a) Sources for compiling the financial statements

The financial statements of the company were compiled on the basis that the company will continue its activities pursuant
fo the Act on accounting with relating accounting procedures valid in Slovak Republic. Accounting principles and
methods were applied by the company consistently with the previous accounting period.

b] Non-current intangible and tangible assets

Non-current intangible assets procured by purchase are appraised at the acquisition price which contains the purchase
and relating costs | customs duty, transport, installation, incurrence efc.)

The value of purchased non-current tangible assets, which is being used, is reduced by the adjusting entries corresponding
with deterioration.

Non-current intangible assets are depreciated according to the amortization plan which was completed upon the
assumed time of its usage. Depreciation begins the first day of the month when the property starts being used. Non-
current infangible assets with purchasing price SKK 50, 000 and smaller were not classed among the non-current
tangible assets and they are registered in the account 518 - Other Services.
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The adjusting entry in the amount of SKK 8, 577,000 was created with an unregistered software considering its
expected discard from the account of purchased intangible assets in next years.

Expected period of usage, depreciation method and depreciation rates are given in the following table:

Expected period of usage: Depreciation Annual depreciation

........................................... e dnYRQES L methed, L rate in
Software : 2-4: linear : 50-25
Valuable rights (licenses 4-5: linear : 25-20

Non-current tangible assets are depreciated according to the amortization plan which was compiled upon expected
period of their usage and expected deterioration. Depreciation begins from the first day of the following month when the
property starts being used. The non-current tangible assets with purchasing price SKK 30, 000 and smaller are classed
info the inventory and their allocation for use was accounted directly into consumption items. They are sfill registered in
operative records of the user program “assets” (§ 13 sub. 7 Provision of the Ministry of Finance No. 23054 /2002-
92-Accounting procedures. )

Expected period of usage , depreciation method and depreciation rates are given in the following table:

Expected period of usage Depreciation Annual depreciation

: method - rafe in %
BU||d|n9540‘ .................. | meor ....................... 55
Separate fangible assets :
/\/\qchmesde\/mesondeqmpmem'4' .................. | meor. ........................ Si
Means of transport 4 linear : 25
Invemory ................................... .é. .................. | megr. ..................... e

Based on professional estimation of the market price of the real estate | building) on Brectanova 1, Bratislava, which
was made by the 1st National Auction Company, ltd. and on the base of Expert opinion No. 24,/2004 done by
the construction expert the company accounted on this adjusting entry the amount of SKK 10,000,000 in 2003. In
2005 this adjusting entry remains in the registration, as no circumstances are known that will lead to its reduction or
cancellation.

c) Securities and Shares
Securities and shares are appraised at the acquisition by purchasing prices i.e. including related purchase costs.

In current year the company didn't create an adjusting entry to the long term financial assets. In 2006 we register an
adjusting enfry fo financial assets which is represented by TIPOS's share in the company CASINO SLIAC SLOVAKIA in
liquidation in the amount of SKK 8, 874,000. This adjusting entry was created in 1999 and in 2002. An adjusting
entry is registered fo the financial assets — Kasino Inovec accounted in 2002 in the amount of SKK 1, 500, 000. The
share of the company is 10%.

d) Inventories

Inventories procured by purchase are appraised by purchasing price that includes purchase and related costs [ duty,
fransport, insurance, bonus etc.) reduced for any discounts received.

The company accounted inventories by determined accounting procedures. Specific kind of ‘inventories’ are instant
win lofteries . Storage price [ in customs warehouse and sale stock ) is set up on the base of invoice and the amount
of goods. The prime registration is done in ITVS system from GTECH supplier and is processed by Instant lotteries
Department. Invoiced costs for tickets production are divided depending on fickets sales. Unsold tickets are registered
at the stock as ready for destruction done with the participation of the State Supervision and it is reported. An adjusting
entry is formed to unsold tickets depends on the sale of particular ticket issue.
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e) Receivables

Receivables are appraised at their origin by their par value. An adjusting entry is formed to doubtful and questionable
receivables where there is a risk of unenforceable ones. If the maturity of receivable is longer than one year an adjusting
entry is formed that represents the difference between par value and present value of the receivable.

fj  Financial Accounts

Financial accounts are represented by cash, balances at bank accounts and short term financial assets. There is no risk
of the change of this property value.

g) Reserves

Reserves are liabilities without exact time limit or amount and are appraised at expected amount of a liability. The
company registers legal reserves and other reserves in the line with valid accounting and tax regulations.

h) Payable Income Tax

Income tax is accounted info the costs of the company when the tax duty is originated and in additional profit and loss
account of the company it is calculated from the basis of an economic result before taxation adopted to tax deductible
and additional items pursuant fo permanent and temporary adjustment of tax base. Tax duty is settled, reduced by
advanced payments, which the company paid during the year. The advanced payments paid off during the year are
lower than tax duty for this year, the company registers final tax duty.

i) Deferred Tax

Deferred tax results from:

a) differences between book value of the equity and book value of the liabilities given in the balance sheet
and their tax base,
b) possibility to move unused tax deductions and other tax claims into future period,

Deferred tax receivable which was charged in previous years is reduced in current year by deferred tax duty resulted
from the possibility to apply the adjusting entry to the receivables from past periods into tax expenses pursuant to the
Act on income tfax.

Calculation of the deferred tax was done at income tax rate expected to be valid at the time of deferred tax seftlement,

ie. 19%.

i| Foreign currency

The equity and liabilities in foreign currency are converted into Slovak currency atf the exchange rate announced by
the National Bank of Slovakia valid on a day of accounting case and in financial statements valid on a day of the
compiling of the financial statements. The exchange rate differences are accounted with influence to economic result
i.e. into the costs or revenues.
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k) Revenues

Sales from services relating to gambling games exclude VAT. Sales are accounted as of the last day of a month.

Sales from number lotfteries and betting game TIPOS - BINGO (gross wagers) and costs for prizes| prize pool) are
accounted on base of ‘Draw reports’. Detailed rules for prize pool calculation are included in the game menu approved
by the Ministry of Finance SR. Game menu of particular lotteries are set up pursuant to the Act No. 171/2005 on
gambling gomes and the change and amendments of some Acts.

Sales from Instant Lotteries and costs for prizes from Instant Lotteries are accounted regularly monthly on base of automatic
output from online processed wagers and paid out prizes. The basis for monthly accounting are weekly invoiced wagers

and prizes for agents in line with agency contract.

Special category is accounting of sales and costs for prizes for all Internet gambling games as Internet betting e-Kurz
and Internet games Tipclub, e-Casino creating particular Internet games.

ASSETS

Non-current intangible assets and non-current tangible assets
The overview of non-current intangible and non-current tangible assets from 1 Jan. 2006 to 31 Dec. 2006 is given in
Appendix No. 1

Non-current assefs are insured in case of theft, disaster, insurance of vehicles, insurance for damage up to the amount

of SKK 70, 000,000 (2005 SKK 110, 000, 000 |

Small non-current intangible assets accounted directly into the costs represented as of 31 Dec. 2006 the amount of

SKK 133, 000 (as of 31 Dec. 2005 SKK 690,000)

Small non-current tangible assets accounted directly into the costs represented as of 31 Dec. 2006 the amount of

SKK 2, 072, 000 (as of 31 Dec. 2005 SKK 4, 726, 000)

Non-current financial assets

The share capital as of 31 Dec. 2006 and the economic result of particular companies for 2006 accounting period and
comparison of these data with the previous accounting period is given in the following table (in SKK ', 000):

Name Share in basic Share in Economic result Assets Book value
capital % : votes - in balance sheet

| : 20060 2005 2006 2005  2006: 2005

CASINOS SLOVAKIA, 51.32: © 35149 243747 112254 102825 35412 35412
Brlslava
CASINO SUAC, 51.00: P 4694 ©o 4812 0: 0

in liquidation ; : : : : . : :

Kasino Inovec, Lid. 10.00: 0: 0
Brafisleva A, S A A A A A A
TIPKURZ, Inc. Bratislava 100.00 -6 271 -1 756 23218 23218

-3217§ 3 054
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During the year there were no changes of non-current financial assets. The conditions at the end of a year are the same
as in 2005. The company did not form any adjusting entry to these assets. We register an adjusting entry to the financial
assefs represented by TIPOS's share in company CASINO SLIAC SLOVAKIA in liquidation in the amount of SKK 8, 874,
000. This adjusting entry was formed in 1999 and in 2002. An adjusting entry is registered to the financial assets —
Kasino Inovec that was accounted in 2002 in the amount of SKK 1, 500,000. TIPOS's share in this company is 10%

The company CASINO SLAC SLOVAKIA, Inc., in liquidation entered info liquidation on the basis of an extraordinary
General Meeting decision held on 21 February 2000. This legal form is still valid. The last financial statements of this
company is compiled as an extraordinary financial statements as of 17 May 2000. The company did not compile
any other financial statements. In the closing standpoint of the auditors the opinion is expressed that the extraordinary
financial statements do not reflect truly its financial situation and economic result.

Inventory data

Specific type of inventories are Instant Win Lotteries. The registration of tickets is done in terms of inner directive’ about
system and responsibility for transaction related fo the tickets movement.” The method of their appraising is mentioned in
part E, point: 'The method of assessing of an individual assets and liabilities.” There are adjusting entries registered by
the company from the reason of expecting unsold fickets which will be subject to destruction under State Supervision in
line with the Act on gambling games.

Receivables

Development of an adjusting entry during the accounting period is given in the following table (in SKK, 000):

Name As of 31 Dec. Formation Reduction/ Cancellation As of 31 Dec. 2006
L 2005 s e
Receivables from business relationship 10, 793 : 3,110 208: 13, 605
Total 10, 793 3,110 208 13, 605

Formation of the adjusting entry arose from the registered receivables after maturity date against agents in the amount of
SKK 2, 664,000. Withdrawing or cancellation resulted from deduction of the receivable or its setflement in 2006.

At the end of 20006 the company registered adjusting entries in the amount of SKK 11, 578, 000 against agents and
in the amount of SKK 2, 027,000 as a long term doubtful receivables from business relationship.

The company allows the involved adjusting entries in terms of tax duties as well as in consequence with deferred tax
accounting.

Receivable structure is given in the following table (in SKK, O00):

Receivables up to maturity date 104, 057 73,479
Receivables dfter maturity dote & . 16903 . ....]4.022
Tofal 120, 960 87, 501
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Deferred tax receivables

Calculation of deferred tax receivables is given in the following table( in SKK, 000):

Text 31. Dec. 2006 31. Dec. 2005
T ——. oL bee 2000 |

liability and their tax basis

VO'Ue OF ||Ob|||he$ Ond Their TOX bOSIS' OUT O{ These: ...................................................
SRS RIS R S S S

- receivables 13, 159 10, 714
ABEMEEE e R
ceseves 11,998 19,700

Totdl ' 31,834 34, 026

Tox rate : 19% : 19%
e — T e N

Change of deferred tax duty( receivable) is given in the following table [ in SKK, 000):

As of 31 Dec. 2006 6, 048
T . ........................ é e
Change 417
s P—
- accounted as an expense 417

Financial accounts

As financial accounts we consider cash in the safe, bank accounts and short term financial assets. Bank accounts are
at the company’s free disposal.

Time distinction

Time distinction items are given in the following table (in SKK, 000):

Name 31 Dec. 2006% 31 Dec. 2005
| F Uture costs .......................... . ........................ ——
Insurance 594 758
. ot her .................................. FEUTT 27 . 765 . ........... 33 ) ] éQ .
Total 28,359: . 33,927
Fururerevenues ..................... o ;
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LIABILITIES

Share capital

Share capital overview during an accounting period is given in the following table (in SKK ', 000):

Name As of 31 Dec. Economic result al- Economic result As of 31 Dec.
L 2005;  locafionin2005: n2006; . 2006
Share capital 11,000 : 11,000
legal reserve fund from invested capital 500 500
Leg e . ............. 42 i . ............................ . ........................ . ............. 42 Sei
Statutory funds and other funds 30, 000 40, 000 70, 000
G pro R pre\/|ousper|od .......... . ............. ]2 S . ................ AO e . ........................ . ............. 52 S
Economic result for current accounting period 148, 307; -148, 307; 223,555 223,555
Total 244,702 : 68, 170 223,555 400, 087

Share capital of the company is represented by 11 shares in nominal value of SKK 1,000,000. All shares have the
same rights against the shareholder.

Share capital reported as of 31 Dec. 2006 was influenced by increased profit to the funds and by undistributed profit
from previous years, decreased due to other distributed profit (dividends, residuals and shares from economic result] in
terms of General Meeting decision and by the economic result for current accounting period.

Share of profit in share capital: in 2006: 20,32 in 2005: 13,48

Accounted profit for 2005 in the amount of SKK 148,307,000
was divided as follows (in SKK, 000):

Profit from 2005 SKK 000
R — — s
Allocation fosecialford 1,000

Allocation to sfatutory and other funds 40, 000

Other division 7,170
e — AT

Total 148, 307

Statutory body has not yet suggested profit distribution for the year.
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Reserves

Reserves overview is given in the following table (in SKK, 000):

Short term reserves : ;
Untaken holiday including 4,292 4, 465 4,292 4,465
social security, bonuses - :

P — O I T8
LS 100,328 .160,326,
others 2,585: 2,322 2,585 2,322
Reserves fofal 186,903 18,785 26,5775 179,111

Liabilities

Liabilities structure due to remaining maturity datfe is given in the following table (in SKK, 00O]:

liabilities before maturity date 125, 437 : 113,877
Liabilities after maturity date . 0 ' e
B 155 457 ......... e
long term liabilities tofal 470 664

Social Fund

Formation and usage of social fund during the accounting period is given in the following table (in SKK, 000):

Text 2006 2005
v —— 6621"3 ................ -~
Formation debifing the costs = 1920 180
Formation from profit 1, 000 1, 000

Ucage 1,386 1,267
R — - ................ w—

Accruals and Deferrals

Accrual structure is given in the following table (in SKK, 000):

Acedeoss . 8102006 31Dec 2005
”L.J.r'{p.oid prizes from previous year's claim 77,408 : 72,186

Levies from instant lotteries 50, 535 15, 750
B o4 638 . ............. 35 500

Tt 152, 581 : 123, 442
o e s ] O o N ; é g
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Revenues

Sales from own products and services

Sales from lottery operation and other activities (in SKK, 000):

Sales from gambling games

LOTO ; 1,417,538 1,558 987
JOKER 102, 244 91,935
i g B e R
KENO 10 674,955 654, 763
R e T s
Furomilions 156, 223 100, 488
R e o Ems
Internet game room 1, 030, 224 3,071
I e o sos S
Instant Lotteries 442,810 341, 857
R — — I Sl
Other sales : 58,276 26, 896
R ——— pe——— e

Other revenues from economic activity

Overview of other significant revenues from economic activity is given in the following fable (in SKK,000):

Text 3].]2.2006% 31.12.2005
I AR s . .............. T o00 S e
Revenues from agency confract with TIPKURZ, Inc. . 6, 968 : 0
s L S . .............. S iat . ............ Sais
Total 11,348 3,784

Financial Revenues

Financial revenues overview is given in the following table (in SKK,000):

% 2006 2005
N— — Ticr
dividends 12, 069 15, 740
e — S
Interestfomaloan 482 101
Total ' 30,651 22,596
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COSTS INFORMATION
Expenses on acquisition of materials and expenses on services

Expenses on acquisition of materials and expenses on services is given

in the following table(l SKK, 000):

Expenses on material 28,007 : 40, 899
SeVICES. | e e T |
- Cosfs for online processing 332,780: 330, 398
- Fee for oufles 346, 582 325, 753
T mg - prog roms. .................. ] 04 e . .............. o5 s
and information : :

CADVEIISING e 78,314 23,632
P s 5 o33
- Advisory service 11,074 7,435
e . .................... 2@ 515 . .............. S
Services fofal 11, 364 855, 435

Other expenses on economic activity

Overview of other significant expenses pursuant to the Act
on gambling games and other expenses on economic activity are given

in following table(in SKK',000):

Text _ 2006 2005
e — I
levies from gambling gomes . .589,780. 592,213,

Gifts ' 8,185 9, 966

others ; 3,343. 21,517
A, — RN T I o

Financial costs

Financial costs overview is given in the following table(in SKK, O00):

Text _ 2006 2005
T—— e Rt
Fee fo the bark D 1557 823
R —— it X
Total 6,101 6, 633
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INCOME TAX

Calculation from theory fo tax liability is given in the following table {in SKK, 000):

Tax adjustment Basis ' Tax Rate
o proﬁ S . ........... 575 505 ....................... . ..................
Tax af 19% 53,106  19.0%
Permgnentd|f{erences ............. ]4727 ............ 2798]%

Influence of deferred tax from 0 0
preceding period ' E :
A |Ostye0r ..... . .......................... . .................. ()]' ......... S
Influence of deferred tax last year 15
TR SR R . .......................... . .......... 55650 . ....... 5655
Due foes PN SRS 111 B 7 )
B i e
Total tax in Profit and Loss 55 950 20.0%

OFF-BALANCE SHEET ACCOUNTS

On the base of * Judgment in the name of Slovak Republic’ from 21 Dec. 2001 the receivable against the litigated
company ALDYSOFT, lid. was accounted to off-balance sheet records as the existence of the litigated company is not

certain. Receivable accounts for SKK 16, 009, 567.

OTHER ASSETS AND LIABILITIES

The company is a defendant in a law-suit. The Regional Court in past periods decided against the company this
resolution was cancelled by the Supreme Court of SR and was returned to the Court of First instance for the further
proceeding. In March 2007 the Regional Court of Bratislava in new proceeding decided on behalf of the plaintiff.
The company had not received the written judgment up to the date of compiling of the financial statements. When the
company receives the judgment we will appeal to the Supreme Court of SR. The management of the company, based
on the lawyer standpoint, consider the plaintiff's complaint unfounded and they are sure that reduced economic results
relating to law-suit will not exceed created reserve.( Point F2 of Notes)

INCOME AND BENEFIT OF THE MEMBERS OF STATUTORY SUPERVISORY AND
OTHER BODIES OF THE COMPANY:

Gross income and directors’ fee of the company Board of Directors for their activity for the company in given accounting
period was SKK 4.644 million and gross income and directors’ fee of the Supervisory Board members was SKK 2.236
million.
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ECONOMIC RELATIONS OF THE COMPANY AND RELATED PARTIES

During an accounting period the company made some transactions with the company TIPKURZ, Inc.

Transactions are given in the following tale(in SKK, 000):

2006 : 2005
R EPPPPI S e , ...........................
Sale of products, services and goods : 4,304 515
I RHEOa fromeconommocnvny ............. ; ,. o ....................... e
Financial revenues 482 102
B 02 08 .
Purchase : :
P I. s . ........... : (3 oo . ............... G 420 |
sl foradvertsing nao 300
S olvemsmg Spgce .................................... S
- agent fee for number lofteries and scratch fickets 12,894 14, 572
- ogem e hgrg | ng B . ................. oE . ..................... S

Selected assets and liabilities resulting from transactions with related parties

are given in the following table( in SKK',000):

Receivables from business relationship 13,084 : 5, 689
Other receivables in the frame of consolidated unit
L ']O o . ................ : OOOO .
Assets fofal 23,084 : 15, 689
B e M h|p ........................ . ....................... . ........................... |
Other liabilities in the frame of consolidated unit. 229 499
e ....................... ............................
Libilities fofal 229 499

Transaction among the related parties took place in common business conditions.

CIRCUMSTANCES ARISING AFTER THE DATE TO WHICH THE FINANCIAL
STATEMENTS WERE COMPILED

None known

CASH-FLOW OVERVIEW AS OF 31 DECEMBER 2006

The company compiled the cash-flow overview by direct method.
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Cash flow overview direct method - 2006

.................................................................................................................... Boosesosececransasaosasosas fosssassarcesrsntasosorons o

Income from sale of services (+)

Expenses on acquisition of materials, energy and other non-sforable
supplies (1

Expenses on services [
Staff costs ()

.................................................................................................................... Beosesorececransasaosssoses fosssassarcrsrantasasersns o

Expenses on taxes and fees, other than income tax expenses of the
accounting entity (1

Other income from operating activities, other than those stated separately
in other parts of the cash flow overview (+)

Design. :

Current period

Preceding period

A
AA4. ' 309302500 2428 878,00
A5 28 952,00 -35 694,00
Ab. -498 836,00 -500 789,00
A7 -55 798,00 -44 176,00
A.8. 644 741,00 /07 212,00
A15. 19 968,00 37 785,00

.................................................................................................................... Boosesetetecransasassssores fosasasnarerartntasasarsns s

Other expenses on operating activities, other than those stated separately
in other parts of the cash flow overview [/

Cash flow from operating activities, other than those stated separately in
other parts of the cash flow overview (+/-), [sum of A.1.to A.16.)

A6

-1 631 853,00

-1 007 046,00

.................................................................................................................... R

Interest received other than that included into investment activities (+)

Expenses on interest paid out, other than that included into financial
activities( - )

.................................................................................................................... Boosesetetecransasassssoses fosasassarerartntasasensns s

Income from dividends and other shares in profit, other than those included
into investment activities(+)

Expenses on dividends paid out and other shares in profit, other than those
included info financial activites (-

Cash flow from operating activites(+/), (sum of A.1. to A.20.)

Income tax expenses of the accounting entity, other than that included in
investment activities or financial activities -/+)

.................................................................................................................... Beosesotesecransasaosssosas fosssassarcrsrantasosonsns o

Income of an extraordinary nature related to operating acfivities(+)

Expenses of an extraordinary nature related to operating acfivities()

.................................................................................................................... Boosssetetecransasassssores fosasassarerartntasasersns s

Net cash flow from operating acfivities [sum of A.1. to A.23.)
Cash flow from investment activities

..........................................................................................................................................................................

Expenses on acquisition of non-current intangible assets [+

Expenses on acquisition of non-current tangible assets (-

.................................................................................................................... Beosesotasesransassorssosas fosasassarersrsntasasersns o

Expenses on acquisition of non-current securities and ownership inferests in
other accounting entity,other than securities,deemed cash equivalents and
securities intended for sale or frading [

Income from sale of non-current tangible assets (+)

Expenses on long term inter company loans (1

Net cash flow from investment activities (sum of B.1. to B.20.)

.................................................................................................................... Beosesorececransasaosssoses fosssassarcrsrantasaserons s

Cash flow from financial activities

Net cash flow from financial activities (sum of C.1. 1o C.9.)

.................................................................................................................... D I S

Net cash increase or decrease (+/-) [sum of A + B + C)

Balance of cash equivalents at the start of the accounting period (as at 1

..........................................................................................................................................................................

Balance of cash and cash equivalents af the end of the accounting period
prior to consideration of exchange rate differences calculated as af the
date of financial statements (+/)

Exchange rate differences calculated for cash and cash equivalents as at
the date of financfial statements (+,/-)

.................................................................................................................... Beosesetacesransassorssoses fosssassarersntntasasensns s

Exchange rate losses

Exchange rate gains

Balance of cash and cash equivalents atf the end of accounting period
adjusted for exchange rate dfferences calculated as at the date of financial
statements (+/-)
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A*D 25281300 17174600
AT7. 1451700 6 930,00
A8 2,00 0,00
A9 12 069,00 15 740,00
A.20. 60 000,00 0,00

A** 219397000 194 416,00
A2] 51 493,00 8 236,00
A22. 104,00 0,00
A23. 46,00 24,00

AL 16796200 186 156,00
B:

B1.:  -18872,00 9 602,00

B2.:  -1841600  -14197,00

B3 000 -23218,00

BS. 1 692,00 987,00

B7. 000 -10000,00

B: 3550600  -56030,00

C.:

C.. 0,00 0,00
D.: 13236600 130 126,00
E. 37154900 244 526,00
i 50391600 37465200
= 1 524,00 3 103,00
Gl 1 658,00 3°960,00
G2 3 182,00 857,00

H: 50544000 371 549,00



Appendix No. 1

Type

..........................................................................................................................................................................

As at 1 Jan. QOOO

+increase E

.........................................................................................................................................................................

- decrease :

+/- movement :

.........................................................................................................................................................................

As at 31 Dec.2006 :
As at 1 Jan.2006 :

B R Y R ...

+increase :

- decrease :

Acquisition Provisions : Net book
price and value : value
adjustments :

38 903 946,52 16969 262,51 : 21 934 684,01
41 535 759,19 163034]090 25 232 348,29
8 848 875,00 0 OO_ 8 848 875,00
0,00 0,00 0,00
1 500 830,7/1: 332/2673,4] 38 318 157,30
29197210,89 16677 814,51 : 12519 396,38
8 819 008,80 7 229 102,905 1 589 905,90
0,00 0,00 0,00

......................................................................................... Beossoretesnonssosacesssssse fossaosessssssosrenssstesas foosrencrararsasransasaos o

+/- movement

As at 31 Dec.2006 :

38016 219,69

23906 917,41

14 109 302,28

L R R R R R R R R R R R R

As at 1

Jan.2006
+increase

291 448,00 :

496 788 OO

1 835 582,63
-496 788,00

.........................................................................................................................................................................

- decrease :

+/- movement :

.........................................................................................................................................................................

As at 31 Dec.2006 :
Jan.2006 :

As at |

2127 030,63
7 579 705,00

/88 230, OO

1 338 794,63
7 579 705,00

B L R R R R S

+increase

- decrease :

32716 750,39
8 848 875,00

8 577 520,00 :

24 139 230,39
8 848 875,00

......................................................................................... Beossorecesnonssotacessossse fossaosecsssssesresssotesas fooerercraransasraasasaos o

+/- movement

As at 31 Dec.2006 :

31 447 580,39

8 577 520,00

22 870 060,39

L R R LR R R R R R R R

Advance payment made for non-current
intangible

asstes

As at 1

+increase :

Jan.2006

......................................................................................... Beoooosacesranssosasecransas fovssassoasnenssosecrsassosne fossesosossasesssasesnsace o

- decrease :

+/- movement

As at 31 Dec.2006 :
1 Jan. 2006

As at

B S S L B R e i A - i  éEE i B l l il T S B B s 4 6 $ - EsE lE tl A A A R R B s,

+increase :

- decrease :

32792 917,83
27 528 387,61

16 095 515,50'

11786612, 13

16 697 402,33
15741 775,48

......................................................................................... ,........................... Feosecrenssotreassatestoses fosesasasasaoresssoresane o

+/- movement §

As at 31 Dec. QOOé
As at 1

Jon.QOO()

+increase :

210 909 886,48

12708 057,55 : Q8 201 828,93

......................................................................................... Beoooosecessanssosasesnassas fovaassoasnansaosecrssssosne fossesosesasesssasesnsace o

- decrease

+/- movement :

......................................................................................... Beossoreteanonssosatessossse fosssstessosssesrensssteses foosrtrcrararsasrsnsasans o

Structures

As at 31 Dec.2006 :
As at 1 Jan.2006 :

L i i e B A R e B e B T 5$iY4  HQiEEE B i i i  t i iAo A B s il B e B R B

+increase :
- decrease :
+/- movement :

As at 31 Dec.2006

@ 556 565,00 @ 556 565,00
0,00

0,00

@ 556 565,00 : 9556 565,00
80451 347,32 25722 686,00 : 54 728 661,32
0,00: 3389856,00: -3 389 856,00

0,00 0,00 0,00

80451 347,32

..........................................................................................................................................................................
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Individual movable assets and set of

movable assetfs

As at 31 Dec. QOOé :
As at 1 Jan. QOOé :

..........................................................................................................................................................................

.........................................................................................................................................................................

As at 1 Jan. QOOO '

+|ncreose
decreose

+/- movemenf

+|ncreose
decreose

+/- movemenf

As at 31 Dec. QOOO
As at 1 Jan. QOO()
+|ncreose
decreqse

+/- movement

104 402 747,07
13715 501,89
11 474 794,06

106 643 454,90
Q@ 151 250,43
1 837 424,44

311 818,07

10 676 856,80
2 083 446,44
17 139 991,49
1564177547

81657 165,60 22 745 58138

11 940 697, 20 1 774 804,69

82 123 0068, 83 24 520 386,07

1019302,49: 8131 947,94
764 962, 30 1072 462,14
311 81807 0,00
1472 44()72 @204 410,08

. 2083 446,44
£17139991,49
L 15641 775,47

............................................................................................................................................... Feosssosorsserarasararane o

fangible non-current assets

As at 31 Dec. QOOé :
As at 1 Jan.2006 :

RISV O NI I S T U VU TV O N OIS N T VI N U VT VO TV U U VIV VO TV VU VIO Vv,

+|ncreose

decreose

3 581 662,46

100 000,01
100 000,01

3581 662,46

100 000,01
100 000,01

............................................................................................................................................... evesnosaannsaennsaehosees

.........................................................................................................................................................................

..........................................................................................................................................................................

.........................................................................................................................................................................

Realized shares and ownership

interests

.........................................................................................................................................................................

..........................................................................................................................................................................

in consolidated unit

............................................................................................................................................... Boosssoserasosarasosntoce o

Acquisition of non-current

financial assets
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+/- movement

As at 31 Dec. QOOO
As at 1 Jan. 200(’)
+|ncreose
decreose

+/- movement

As at 31 Dec. QOOé
As at 1 Jan. ZOOé
+|ncreose
decreose

+/- movemenf

As at 31 Dec. ZOOé
As at 1 Jan. QOO()
+|ncreose
decreose

+/- movemenT

As at 31 Dec. QOOé
As at 1 Jan. QOO()
+|ncreose
decreose

+/- movemem

As at 31 Dec. QOOé
As at 1 Jan. QOO()
+|ncreose
decreose

+/- movement

As at 31 Dec. QOO() :

/9 003 876,95
67 503 876,95

1 500 000,00
10 000 000,00

10 000 000,00

10 374 000, OO 68 629 876,95
8 874 000, OO 58 629 876,95

1 500 OOO OO 0,00
0,00 0,00

0,00 0,00

1 500 000, OO 0,00
1O 000 000,00

0,00

0,00

0,00

1O 000 000,00

0,00 0,00

0,00 0,00

0,00 0,00

0,00 0,00



6.9. Auditor’s Statement

PRICEAVATERHOUSE( COPERS

PricewaterhouseCoopers
Slovenska, s.r.0.
Hviezdoslavove nim. 20
B15 32 Branislava

Slovak Republic

Telephone +421 (0) 2 59350 111
Facsimile +421 (0) 2 39350 222

SPRAVA NEZAVISLEHO AUDITORA

Spoloénikom a konatel'om spolo¢nosti TIPOS, narodni lotériovd spoloénost, a. s.:

Uskutocnili sme audit priloZenej aétovnej zavierky spoloénost TIPOS, narodna lotériova spoloénost’, a. s.
(..Spoloénost™) zostavenej k 31. decembru 2006, ktora obsahuje sivahu, vykaz ziskov a strat za rok, ktory sa
k uvedenému datumu skonéil a poznamky.

Zodpovednost’ Statutdrneho organu spoloénosti

Statutirny orgin spolocnosti je zodpovedny za zostavenie aobjektivnu prezenticiu Gitovnej zavierky
vsiulade so slovenskym zakonom o Gctovnictve. Tito zodpovednost’ zahrfia ndvrh, implementiciu
a zachovivanie internej kontroly relevantnej pre priprava a objektiviu prezentaciu takej ictovnej zavierky,
ktord neobsahuje vyznamné nespravnosti, ¢i uZ v dosledku podvodu alebo chyby, d'alej vyber a uplatnovanie
vhodnych uctovnych zasad a uctovnych metod, ako a) wskutocnenie uctovnych odhadov primeranych za
danych okolnosti.

Zodpovednost' auditora

Nasou zodpovednost'ou je vyjadrit’ ndzor na tito Gétovna zévierku, ktory vychadza z vysledkov nasho auditu.
Audit sme uskutoénili v silade s Medzinarodnymi auditorskymi Standardmi. Podl'a tychto Standardov mame
dodrziavat' etické poZiadavky, naplinovat' a vykonat' audit tak, aby sme ziskali primerané uistenie, Ze
uctovna zdvierka neobsahuje vyznamné nespravnosti.

Sii¢ast'ou auditu je uskutoénenie postupov na ziskanie auditorskych dokazov o sumach a idajoch vykazanych
v iétovnej zavierke. Zvolene postupy zavisia od rozhodnutia auditora, vrtane posudenia rizika vyznamnych
nespravnosti v aétovnej zavierke, ¢ uz v désledku podvodu alebo chyby. Pri posudzovani tohto rizika auditor
berie do tvahy internti kontrolu relevantni pre zostavenie a objektivnu prezenticiu uétovnej zavierky, aby
mohol navrhnit' auditorské postupy vhodné za danych okolnosti, nie viak za aéelom vyjadrenia ndzoru na
ucinnost’ internej kontroly u¢tovnej jednotky. Audit dalej obsahuje zhodnotenie vhodnosti pouZitych
uétovnych zasad auétovnych metdd aprimeranosti vyznamnych aétovnych odhadov uskutoénenych
Statutarnym organom spoloénosti, ako aj zhodnotenie prezentacie uétovnej zavierky ako celku.

Sme presvedceni, Ze auditorské dokazy, ktoré sme ziskali, su dostatoéné a vhodné ako vychodisko pre nad
nazor.

The company’s 10 (IC0) No. 35739347

Tax Identification No. of PricewaterhouseCoopers Slovensko, s.ro, (DIC) 2020270021

VAT Reg. No. of PricewaterhouseCoopers Shovensko, sr.0. (IC DPH) SK20202 70021

Spolofnost je zapisand v Obchodnom registri Okresného sidu Bratislava 1, pod vieZkou & 16611/8, oddiel: Sro.
The company i5 registered in the Commercial Register of Bratislava 1 District Court, ref. No. 1661 VB, Section: Sro.
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PRICENATERHOUSE(COPERS

Nazor

Podl'a nasho nazoru uctovna zavierka vyjadrnuje objektivne vo vietkych vyznammnych sivislostiach finanénu
situaciu TIPOS, narodnd lotériova spoloénost, a. s. k 31. decembru 2006 a vysledok jej hospodarenia za rok,
ktory sa skon€il k uvedenému datumu, v silade so slovenskym zakonom o étovnictve.

|'I |/ .l'. r & wOilloy = 4 ", I.' .'J / -
[ 2t if g A / /& £ s, UAAALC

Uik oLl T "{f.{/".’z LeL j/ (> ! y
PricewaterhouseCoopers Slovénsko, s.r.o. Ing. Ivan Kupkovig
Licencia SKAU ¢. 161 ~IREERCE- 16 Licencia SKAU &. 689

16. marca 2007
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In the line with the state policy approved by the Slovak government , in the field of gambling games, the main mission
of TIPOS, Inc., as a national lottery company, is to enforce the state interests concerning operation of selected kinds
of gambles and this is done by trustful operation of products for players. Thus, the confidence of inhabitants in the
state institution  is enhanced and the state guarantees gaming and optimum usage of the means obtained from the
gambling.

From the point of view of the shareholder who is the state, the company will focus its aftention mainly to the growth of
regular levies from the operation of lotteries.

2007 should be a significant year for the company from several reasons. VWe infend to rise revenues but the important
fact is the change in the aftitude to marketing. We especially support our products. The promotion of brands of
products and particularly LOTO game is one of primary aim of the marketing communication. In the sphere of lottery
products we hope to maintain the growing tendency of KIUB KENO game where annual revenues in the amount of

SKK 770,000,000 are planned.

There will be implemented another set of technologies in Internet connection concerning registration and payment
portals with the highest security items and personal data protection of players as well as broadening the payment
possibilities with Internet products of commercial banks. At the same time the playing module of a portal was adjusted
and made bigger and due to these possibilities the web side of the company TIPOS becomes significant, complete and
actually unlimited place for players to take active part in lotteries and games of all kinds.

We are planning the growth of Instant Lotteries and we would like to work on new additional television games so
popular in the world.

TIPOS - BINGO will go through another transformation in 2007 especially in the area of economic effectiveness. It will
result in expected cancellation of the studio game TIPOS - BINGO.

Except already mentioned facts we are preparing for launching of Euro and we are expecting the law-suit that is
unpleasant heritage of the past periods.

Sound economic growth of the Central Europe and previous development make us assume that favorable conditions
in the enfertaining business will remain stable. We will surely be facing to growing competition of other market
players with different ambitions. That's why it will be important to improve entire effectiveness and performance of our
company.
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8.1 . COMPANY PRODUCTS 2006

Number Lotteries

Special bingo TIPOS - BINGO
Instant Lotteries

Internet Gambling Games

Non-lottery Products

Appendix fo the Annual Report for 2006
May 2007
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WAGERS TOTAL-GROSS WAGERS in the hisfory of the company

due to game types and non lottery products sales

year - NUMBER LOTTER : NUMBER LOTTERIES - BETTING GAMES INTERNET INSTANT ©  NONHOTTERY - TIPOS tofal dll

" ES LOTO type fofal :  KENO type fotal - SPECIAL BINGO § GAMES - LOTTERIES tofal :  PRODUCTS tofal - lottery and non-
: : : : : : - lottery products
..i.Q.(.?.éu ...... é.5..7. 568..&.]... P T, T 2. .3..]. é‘é’é}z{é ...................... a0AManasasssasasasses T 2asaas: ééd .é;;‘:z..dé.é..
1994 565 107 580 /818 496 : : : 572926 076
Cooe e 27007 ........... s 27475 ............................................ P — —— R i
1996 543 414 2()2 835 796 065 55612 980 : : . 1434823 307
S o 977010 ........ SR o5y 75 ...... o 3()4@20 ...................... S 920860 ....................... o
1998 797 002 275 Q37 428 c)85 265 065 220 208749 640 © 2208 246 120
e o 3@5@85 ........ oot 8(}2690 ...... 20274420 ...................... .434586000 ....................... e
2000 1049 433 789 Q934 313 SOO 196 442 200 473916000 : . 2654105 289
e 00763447 ........ 943416210 ........ o 0040470 ...................... .589784000 ....................... e
2002 Q77 820434 1005 761 QOO 163 124 880 432774000 : . 2579481214
s oy @83862 ...... ]]3634290 ...... hos 983810 ...................... .377839500 ...... ]75@90250 "
2004 1238630 ]62 1190 228 280 162 216 850 . 357814 OOO 362 568 240 2 948 889 292
e aon 454066 ...... ]358()6]85 ....... 25626025 RRSRS 2@5 ..... 358426500 ...... yi 50@40 RS
2006 - 1730988 024 1407 077 645 : 89 195 ]OO 1356 725 8()8 472334000 1061363 680 5056 320 637

........................................................................................................................................................................

1580 006 1 33 23777144 SOO:

fotal 13705376014 : 11595232 QOO 1959368 71 3 : 2076128 580 o 32617127 560

1993
1994 4495

1999
2000 2001

2002 03
2004 5405
O 2006

HEBETTING GAMES SPECIAL BINGO

M INSTANT LOTTERIES total

I INTERNET GAMES

ENUMEBER LOTTERIES KENO type total
ENUMEBER LOTTERIES LOTO type total
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Llaunch date: 15 April 1957

Description of the game:

= number lottery 6 out of 49;

= drawing of winning numbers of 1-st and 2-nd draw is organized two times per week on Wednesday and Sunday
(up to 27 week 1999 only on Sunday);

6 winning numbers are drawn and one additional number out of total 49 numbers;

the gross wager is a multiple of accepted betfs and a price for one bet;

the bet price of a wager for both 1-st and 2-nd draws [ double bef) is SKK 16;

the prize pool is 50% of the gross wager of given game for particular betting period. It is divided with equal ratio
for prize pool for 1 and 2 draw;

* the prize pool is divided info winning sums for particular winning categories as follows [since 32 week 2000):

Category Number of Disfribution of
: matches : prize pool
e L S (3' .............. o
I : 5+1: 6%
T : e 5y
v 4 13 %
R e, i e
» JACKPOT - shifting of accumulated funds, allocated for the winning category 1., into the betting period when the

prize in the winning category |. is reached. Since 32 week 2000 is Jackpot guaranteed in amount of minimum SKK
3,000,000;

since 1. October 2002 the name of the lottery changed from SPORTKA into LOTO;

since 2003 was infroduced the possibility of Premium game relating to winning numbers JOKER;

Since November 2004 accepting the bets per Internet.

Wagers of the number lottery LOTO and its percentage share in total wagers of the company:

year Wagers in % share
SKK,000 :

1999 - 738,972 30,6
2000 956,090 36,0

]
il
E
—

916518 132
913 117 512

614 756 052
717 931 950

2003 . 913,118 333
2004 ;1,026,831

2005 : 1,558,987 40,8
2006 - 1,417,538 28,0

; ! 1993 1994 1995 1996 1997 1998 1999 000 001 202 005 2004 2005 2006
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Launch date: 1992

Description of the game:

* a bet of the last six digits of the ticket number, an additional game related to number lottery LOTO;

* drawing is organized 2 times per week on Wednesday and Sunday (to 27 week 1999 only on Sunday];
* the gross wager is a multiple of accepted bets and a price for one bet;

* a price for a wager is SKK 10;

= the prize pool is 50% of the gross wager for the corresponding betting period,;

* the prize pool is divided into winning sums for particular winning categories as follows:

Winning Prize

category

........................... f e s s s et et eateasaet et e teataet et e teataet et e reattet et e reasaetee e reattetecreroastetee ey

[ - The rest of total sum allocated for prize, minimum SKK 200,000
Il. : SKK 100,000

.....................................................................................................................

I SKK 10,000
M oo SKK 1,000,
V. SKK 100

» JACKPOT - shifting of accumulated funds for winning category |., into the betting period when the prize in winning
category |. is reached

» Since 1 October 2002 the lottery name was changed info JOKER;

» Since February 2006 accepting the bets per Internet

Wagers of number lottery JOKER and its percentage share in total wagers of the company:

year Wagers |n % share
- SKK,000:
o e e
1994 65042 1135
o e
1996 46,373 3,23
) E
NN DN20520) E
1999 46,490 1,92 - _ E
2000 56,9651 2,15 ; THHE
2001 55,062 2,01 R A EH HE
2002 50,619 23] I
Soor ey
2004 64,724 219
2005| ....... Q ],935'2,4] 1993 1994 1995 1996 1997 1995 1999 2000 2001 A0z 03 2004 2005 2006
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/LOTO 5 z 35/

Launch date: 1967

Description of the game:

Number loftery 5 of 35;

drawing is organized one time per week on Sunday, 5 winning numbers are drawn;
the gross wager is a multiple of accepted bets and a price for a bet;

a price of a wager for one bet is SKK 8;

the prize pool if 50% of the gross wager for corresponding betting period;

the prize pool is divided into winning sums for particular winning categories as follows:

Winning Number of Distribution of prize pool
fescal s st
If 3 Fixed prize SKK 100,-

L S R LR LR R T N I

. 5: 50 % of the rest of prize wager

= JACKPOT - shifting of accumulated funds allocated for winning category 1., info the betting period when the prize
in winning category |. is reached;

» Since 1 October 2002 the lottery changed its name into LOTO 5 of 35;
» Since November 2004 accepting bets per Internet.

Wagers of number lottery LOTO 5 of35 and its percentage share in total wagers of the company:

year Wagers in % share
SKK, 000 '

........... Foeoseserstesrsnonsasfessasransanns

1993 22,410: 2,5

=
-]
—
w

R R L R

30582 H3d

N
&)
S
wW
Re
(@]
wW
SN

........... Foeosesetntesrsrsasasfessasransanns

2003 47,611

,3 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2005 2008 2005 2006
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Launch date: 2004

Description of the game:

number lottery of lotto type with power ball 7/35 and 1/5;

drawing is organized once per week on Friday, 7 lotto numbers are drawn and 1 power ball wining number;
the gross wager is a multiple of accepted bets and a price of wager for a bet;

the price of a wager for a bet is SKK 40;

the prize pool is 50% of the gross wager for corresponding betting period;

the prize pool is divided into winning sums for particular winning categories as follows:

Winning cafegory Number of matches ©  Disfribution of

Loﬁo ..... S orize pool
|calegony 43 B —10

2. cafegory /7 +0 4%
3. category . 6+1 ' 4%
i cgfeg or\/ .............................. g -~ o
5. category 5+1 i 5%
o Cgfegory ............................... R —. o
/. category _ 4+1 ' 7%
8coregory R ]3%
Q. category 3+ 1 16%
]chtegory ............................. o . .............. S5

» JACKPOT - shifting of accumulated funds allocated for winning category 1., info the betting period when the prize
in winning category |., is reached;
» Since November 2004 accepting bets per Internet.

Wagers of number lottery EURO MILLIONS and its percentage share in total wagers of the company:

year - Wagers in % share .

SKK, 000 : 1A = = = = = = = = === = = = e e e e e e e e ]
................................... §............. BT = o = & e
2004 95, 196 2,5 :_--_1-_1_1-_1-_1_1-_1 -----------------------------------------------------------------
2005 100, 488 : 2,6 ISQ000000 === - === -m--ommsoommsooosoooosooosoooooooosoooooooo-oooo- oo
................................... {AaRaasasasaa 15000 = = = = = = = = = m e e e e e e e e e e e e e m e e e mmmmmmmmmmmmmmm e mmmmmmmm——— = ]

2006 ]5(), 223 3,] {4000 = = = = = = & = = D o o o m o m oo oo e e e e e e o e oo m e o e oo m o -

' xS

{200 D D = = = === = = = == = === == === = === = === == e mmm = m e mm e mmm -

{101 D DK = = = = == = = = == = === == === === === e == e mmm = mmmmmmemmmm -

20000000
140000000
O r

1993 1994 1995 1996 1997 1992 1999 2000 2001 2002 2003 2004 2005 2006
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Launch date: 20 November 1995

Description of the game:

* number lottery in which a player bets
» drawing happens every day in a week [till the end of April

rawn;

1-10 numbers out of 80;

1999 without Sunday), 20 winning numbers are

= the price of a wager is minimum SKK 5, or its multiples up to maximum SKK 100;
= the prize is given by the combination of the count of bet numbers, the count of matches and the amount of wager;
» Since November 2004 accepting bets per Internet.

Prize table:

The count of bet numbers

Number of ]Og Q 8 7 6 5 4: 3 2 ]
matches : : : :
A0 200 000 & e
9 - 10000x: 50 000x: A
8 500x: 2000x: 20 000x: : S R
S ) S e .X... ........ s "21' P e, T SO SO SO
6 10x : 20x : 40x:  100x: 600 : . :
S et e e G g
4 : 1><; 2x§ 2x; 1éx§50><;
S S S e — e e
2 L 2% 8
R — e, S R s e s M i e
0 1x Ix Ix Ix 1x :

Wagers of number lottery KENO 10 and its percentage share in total wagers

year Wagers in - %share

L SKKOOE
o s
1996 835,796 583
”15&7’””2””%&35”&5% ...... e
1998 746,736: 339
"1’<>'<'>'<'9""f””%’éé;ﬁéi"é ...... oo
2000 667,030 251,
2001 645,701: 23,6
2002 = 640,207 248
e ——
2004 630,740: 214
— e
2006 674,955 13,4
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1 000 000 000
50 000 000
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.
GORETS

Launch date: & October 1997

Description of the game:

* number lottery when a player bets 1-7 numbers out of 80 numbers,

* drawing of winning numbers happens every 5 minutes during the betting day, which is regularly every day in a
week, at each drawing 20 winning numbers are drawn,

* minimum wager is SKK 10, and its multiples up to maximum wager of SKK 60,

= the prize is given by combination of the count of bet numbers, the count of matches and the amount of wager.

Prize table:

The count of bet numbers

[ oo 7 ........ T 5 ..... i - T 2
matches : :

7 3 000x R
DR . ..... ]OOX'7OOX. ........... . ........ . ........ TR e
5 . 20x: 30x: 200xi
s R A e . ..... o . i . ........ RN e
3 ; : 2x 2x 5x 23x: ;
2]x ...... 2><]Ox ...........
1 2x
s SR s SR o SRR RN A
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|/ Sifico |

Launch date: 24. 10. 1996

Description of the game:

special bingo as a betfting game based on the combination of 25 numbers of number line 1-75,

drawing happens once a week and it is broadcasted on television on Tuesday,

the gross wager is composed of aggregate wagers accepted in the corresponding betting period,

a wager for one playing board is SKK 25, (fill 18 Sept. 2003 wager was SKK 20),

the prize pool is 55% of the gross wager (fill 16 week 2005 50%) for corresponding betting period and there are
winning categories as follows:

Winning cafegory Distribution of prize pool

............................................. Beossseretecrarersrsnsassssasotetesrarensnonsns

Four corners 20 %
Jackpot 18 %
TIPOS - BINGO 15 %
e forstud@ployers ............ . ...................................... s
Lucky line (since 2000 : 27 %

= JACKPQOT is shifting to next week in a case that nobody wins and stop ball for Jackpot is stabile as 48 selected
number in order (fill 16 week 2000 the stop ball was moveable).

Wagers of betting game TIPOS - BINGO and its percentage share in total wagers of the company:

year Wagers in % share 350 000 000
- SKK,000: 325 000 000
1996 55,0613 3,9 300 00 060
997 274,395 160
1998 265,065 12,0 oA
1999 202,714. 84 [
2000 © 196,442: 7.4 [0
: : 75000000
2001 180,551 66 |
B R PR PR D P RRRRRRET P 150 000 a0d
2002 : 163, 125: 6,3 )
: : 125 000 000
! 2003 . . ..... 203' Q84 . ........ 7 '4 100 060 0800 g
2004 ¢ 162,217 5,5 e E
2 5 lt =
(2005 120,026 88, [soomom . 2
2006 89,195: 18 25000000 5
a
1993 1994 1995 1996 1997 1998 1999 2000 2001 202 00 004 2005 2006

: 60 Annual report 2007




8.1.3. INSTANT LOTTERIES

Since the beginning of Instant lotteries operation in 1997 fill the Christmas lottery launch at the end of 2006 the
company TIPOS, national lottery company, on Slovak market emitted in total so far 38 issues of different kinds of scrafch
fickets and there was sold over 169.797 million pieces of tickets. In 2006 tickets were sold for 30.7 million SKK what
represents second biggest sale in the history. The issues of Instant lofteries whose sale from the previous years continued
in 2006 were Golden Egg, Keno, Lucky 7-53, Magic Box, Deal or no Deal and clearance sale of the Christmas lottery
2005.

New Instant lotteries in 2006 emitted into sale were Pig in rye, Heart Ace, Toadstool, Golden Rain and Christmas
Lottery 2006.

Development graph of revenues from sales and reached average price for a ticket:

TI0KD (00 D600 - - IS0k
080 (00 D600 15
00 00 000 ] 1 oo
+e O O 1 ooz
w0 (T 0 i1 00 <k
23060 (00 D600 ] 2=

11060 00y D00 ] S Wl

=2 (k2] 2] 2000 a1 anz 2003 24 s 200
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GOIDEN EGG #44 / Zlaté vajce

Period of sale: 6 Sep 2004 - 5 Sep 2006
Ticket price: SKK 30, -

Description of the game:

= scrafching lottery with instant cash prizes, with drawing prizes and additional TV game,

= q tickef contains one playing area covered with scratching latex layer,

= the instant prize is defermined by three equal number symbols in the amount of SKK 20,
50, 100 and 500 or by three TV symbols which are after sending the ticket selected for
possible participation in TV game,

= TV game is broadcasted once per week on Sunday by Markiza TV and drawn players
have opportunity to win high studio prizes included accumulated JACKPOT.

Development of receipts during

the period of sale e
s e
2004 . 68,262,000 2,275,400
S e e e
2006 ~55,524,000: 1,850, 800

KENO #51 / KENO

Period of sale: 3 Jan 2005 - 2 Jan 2006
Ticket price: SKK 10,-
Description of the game:

= scrafching lottery with instant cash prizes,

* a ticket contains one playing board ‘Drawn numbers' covered with
scrafch latex layer and second one unclosed "Your numbers’,

= the game principal is fo scratch and find identical numbers from
the board 'Your numbers’ with the numbers in the board ‘Drawn
numbers’ and the prize is determined by the count of identical
numbers. The instant prizes are in the amount of SKK 10; 100;
1, 000; 10, 000 and the highest prize is SKK 100,000.

Development of receipts during

[EL]-Th

the period of sale ety || et e
e i e
2005 - 35,528,000: 3,552, 800
g 99,9 o o
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LUCKY 7 #53 / Stastnd 7

Period of sale: 2 May 2005 - 1 May 2007
Ticket price: SKK 10, -

Description of the game:

= insfant loftery

= an instant lottery ficket contains one playing board,

» the prize is determined by three identical symbols in the value of
win.

= there are possible wins of SKK 10, 20, 50, 500, 1000 or premium
prizes in SKK 77, 777, 7777 and 77,777 .

Development of receipts during
the period of sale

year - receipts in SKK:  sale in pieces
2005 56,382,000, 5, 638 200
2006 - 72,016,000 7,201, 600

MAGIC BOX # 52 / Carovnd skrinka

Period of sale: 2 May 2005 - 1 May 2006
Ticket price: SKK 20,-

Description of the game:

= scrafching lottery with instant cash prizes,

= a fickef contains one playing board in the shape of a box covered with
scratch latex layer, and the box is divided into three separate fields, |

* the instant prize is defermined by three identical symbols placed in one |
field of the box. Instant prizes are in amounts of SKK 20, 50, 100,
500 and the highest prize is SKK 50, 000.

Development of receipts during
the period of sale

year - receipts in SKK sale in pieces
2005 40,510,000 2,025 500
2006 - 11, 246, 000 562, 300
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DEAL OR NO DEAL #54 / Ruku na to

Period of sale: 15 Aug 2005 - 24 Apr 2006 (sale finished
untimely)
Ticket price: SKK 30, -

Description of the game:

= scratching lottery with instant cash prizes, with drawn prizes and additional
v game, —— Hunquu-uu

= q fickef contains one playing board covered with scrafch latex layer,

= the instant prize is determined by three identical number symbols in amount
of SKK 30, 50, 100 and 500 or by three TV symbols which after sending
such ficket is drawn and there is possible participation in TV game,

= TV game is broadcasted once per week on Monday on STV 1 and drawn
players have possibility to win high studio games. The highest studio prize
is in the amount of SKK 5, 000, 000.

Development of receipts during
the period of sale

year Receipts in SKK:  Sale in pieces.
2000 19,980,000; . 960, 990
2006 4,008, 000 : 133, 600

PIG IN RYE #61 and #66 / Prasa v Zite

Period of sale: #61: 6 Feb 2006 - 5 Feb 2007
#606: 25 Sep 2006- 24 Sep 2007
Ticket price: SKK 10,-

Description of the game:

= a ticket contains one playing board covered with scrafch latex layer,

= the prize is determined by three identical symbols in the value of prize,

= the instant prizes are as follows SKK 10, 30, 100, 500, 1 000.

= A ticket with three symbols of a pig's head obtains the highest possible
prize in the amount of SKK 100, 000.

ELEERLEERLET]

Development of receipts during '___. ¥ :
the period of sale A e 3
A A A AR A A AR AR A AR AR A AR SRAASE: Feeee e e X :44‘:.4411‘-4*-‘-‘
year - receipts in SKK:  Sale in pieces e Y
20006 - 146,352,000 14, 635, 200 6 rhes T

A=A A 0] -q44
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HEART ACE #62 / Srdcové eso 9 T
Srdcove [,

105k - » =

Qrdcove [,
Period of sale: 3 Apr 2006 - 2 Apr 2007 A4 B
Ticket price: SKK 20, -

Description of the game:

= q ticket of instant lottery contains a playing board,
* the prize is determined by three identical symbols in the
value of prize,

» there are possible prizes of SKK 20; 100; 500; 1.~—1
200, 000, ool Jnls o) ([

= a ficket with joker symbol wins bonus prize in the amount ,—
of SKK 1,000. =y 200 000 Sk

Development of receipts during
the period of sale

year - receipts in SKK:  sale in pieces

2006 - 42,810,000 2,140, 500

TOADSTOOL #63 / Muchotravka

Period of sale: 29 May 2006 - 28 May 2007
Ticket price: SKK 20,-
Description of the game:

* a ficket of instant lottery contains one playing board,
= the prize is determined by three identical symbols in the value of prize,
= there are possible prizes of SKK 20; 50; 100; 500; 1,000; 200,000.

Development of receipts during
the period of sale

2006 30,554,000 1,527,700
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GOILD RAIN #64 / Zlaty dazd

Period of sale: 21 Aug 2006 - 20 Aug 2007
Ticket price: SKK 30, -

Description of the game:

an instant lottery with an additional TV game,

a ticket of instant lottery contains one playing board,

the prize is determined by three identical symbols in the value of prize,

there are possible prizes on a ficket of SKK 30; 50; 100; 500; or drawing
in order fo take part in television game GOLD RAIN,

» drawn players take part in GOLD RAIN game and they have opportunity to
win high prizes,

* broadcasting of TV game GOLD RAIN is once pre week on Sunday night.

Development of receipts during
the period of sale

year - receipts in SKK sale in pieces .
2006 . 67,908,000 2, 263, 600

CHRISTMAS LOTTERY 2006 #65 / Viano&nd lotéria 2006

Period of sale: 2 Oct 2006 — 31 Dec 2006
Ticket price: SKK 100, -

Description of the game:

* q ficket has a form of Christmas greeting,

* q ticket contains a playing board consist of twenty four snow flakes covered
with scrafch layer. There is one winning symbol under each snow flake,

* the prize is determined by given number of identical symbols as follows:

3 x Father Christmas SKK 100,-

3 x reindeer SKK 200,-

3 x cake SKK 300,-

3 x candle SKK 500,-

4 x sledges SKK 1, 000,-

5 x snowman SKK 2, 000,-

6 x star SKK' 5, 000,-

7 x bell SKK 10, 000,-
8 x Christmas tree SKK 50, 000,-
9 x gift SKK 100, 000,-
10 x snow flake SKK 500, 000,-

Development of receipts during
the period of sale

year - receipts in SKK:  sale in pieces
2006 - 41,655,000 416, 550
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8.1.4. INTERNET Gambling GAMES

Internet games are gambling games operated exclusively per Internet network and only on official pages yww.fipos.sK
and fvww.tipclub sl or vww.tipklub.sK. A player who joins Internet games is compulsory registered and consequently
he creates player’s account on the registration and payment porfal of a provider where from he pays for wagers into
Internet games and where he is paid out prizes. Transfers of financial means from a player’s account into personal bank
account is done by a player through standard commercial banks.

Types and sorts of Internet games:

a) Internet game e-KURZ
b) Internet games TIPCLUB, consisting of games :
ba) Internet game ,e-KENO”
bb) Internet game ,e-TIPOS”
bc) Internet game ,Magic Fish”
bd) Internet game ,Golden Island”
be) Internet game ,e-KLUB KENO”

c) Internet games e-Casino, consisting of games:
ca) Internet roulette
cb Internet blackjack
cc) Internet poker
cd) Internet winning devices [three cylinder and five cylinder)
ce) Internet gome ,e-Texas Hold’em Poker” (e-THP)

8/KURZ|

= an infernet fix-odds betting for sport and social events;
* launched in February 2005, till December 2005 the name of the game was TIPKURZ;

Wagers and prizes of Internet game e- KURZ:

Year Wagers: Prizes - Share for prizes %
2005 SKK 220, 201, 470 SKK 190, 227, 730 86,39
2006 SKK 326,501,840  SKK 287,931,104 88,19
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e-KENG

* launched in October 2002

* a number loftery ,where a player bets 10 numbers, 20 numbers are drawn out of 80 numbers;

* a choice of bet is done manually by option of numbers from the playing board or automatically by random bet,
drawing of numbers is done by a generator of random numbers;

* a wager is 5,- points (SKK) for one bet and one drawing, the wager is limited by the maximum sum on the player’s
account,

* Prize table:

Number of Prize
mattes :

R— § ..................... -
5 : SKK 10
S § ................... e
7 : SKK 100
Lo ; ................. g
A SKK 5,000
10 § SKK 50, 000

Wagers and prizes of Internet game e-KENO:

Year o Wagers: Prizes
2002 SKK 25, 375 SKK 10, 365
2003 : SKK 45 140 : SKK 17, 955
O — T S0,
2005 N SKK334,580: SKK136, 039
2006 SKK 140, 320 SKK 55, 870

: 68 Annual report 2007



e-TIPOS

* launched in October 2002

* a game with symbols, the aim of the game is to reach 2 or 3 identical symbols consecutively;

* a wager is sfandard 5 points, it can be increased up to 10 points, a wager is limited by the current amount of the
player’s account,

* winning symbols and prize table:

Symbols 2 Symbols ' 3 Symbols
B|glogoTlPOS.SKK]OOOSKK]OOOO
Dice SKK 500 SKK 5,000
B AR . ....... R . ..... ST 00
Bingo figurine SKK 100 SKK 500
Ploy| ng ST . ......... o . ........ RS
Drawing ball SKK 20 : SKK 50
e Iog S . ......... et . .......... e

Wagers and prizes of Internet game e-TIPOS:

Year Wagers: .. Prizes
2002 SKK 91, 535 : SKK 69, 841
2003 SKK 416, 350 SKK 323, 120
O e A R T
2005 SKK 2, 471, 385 : SKK 2,013, 795
R R e

MAGIC FISH

* an internet game is a simulation of standard scrafch fickets in electronic environment;
= an electronic scratch ticket of a magic fish has 6 symbols, the prize is defermined by three symbols;

= |qunched in March 2005;

Wagers and prizes of Internet game Magic Fish:

Year B Wagers:  Piizes
2005 SKK 100, 430 SKK 85, 270
2006 SKK 275, 800 SKK 237, 260
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GOLDEN [SLAND

* an internet game is a simulation of standard scratfch tickets in electronic environment with accumulated JACKPOT,
* a player on an island looks for a hidden map of a treasure, found map contains a scratch window where 6 symbols
appear, the prize is determined by three identical numerals;

= |qunched in March 2005;

Wagers and prizes of Internet game Golden Island:

Year . Wagers: | Prizes
2005 SKK 172,400°  SKK 114,040
2006 SKK 609, 4001 SKK 413,910

9 8 Kéno

launched in February 2006;

* a number lotftery of keno type, a player bets 1-7 numbers, 20 numbers are drawn out of 80 numbers;

* a choice of bet is done manually by option of numbers from the playing board or automatically by random bet,
drawing of numbers is done by a generator of random numbers;

* a wager is 10 points for a bet and one drawing, maximum wager is 60 points and it is limited by current amount
of a player’s account;

* prize table:

Bet numbers 7 6 5 4 el 2 1

ittt e s
7 3000x : ;

R 100x: | 790%; ....... A A T S
5 20x 30x: 200x:

SOOI RO 3K e e 2 B U S
3 2x : 2x: 5x: 23x:

SOV AV SR N e K D IO
1 : 2x
0 1x

Wagers and prizes of Internet game, e KLUB KENO:
Yeor Wogers  Prizes
2006 SKK 6, 920, 430 SKK 4, 034,390
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Internet ROULETTE

* lounched in May 2006

* an internet form of standard alive roulette, roulette gaming cloth with 37 numbers included O;

* a choice of bet is done by a wager into standard positions [number, even, odd, low, high, dozens, columns, 4
numbers, 6 numbers, color efc.] on the roulette gaming cloth;

* a minimum wager is 20 points, graded by 20 points, a maximum wager is limited by current amount of a player’s
account;

* prize levels are multiples of a wager according the standard roulette matrix.

Wagers and prizes of Internet game Roulette:

Year Wagers Prizes

..................... E T R R R R R e

2006 SKK 688, 525, 380 ' SKK 670, 956,330

Internet BLACKJACK

launched in may 2006

an internet form of a standard card game BLACKJACK;

a game is played on the table with 7 gaming boxes in the shape of semicircle;

a player plays against a croupier who offers particular cards under the direction of a player;

a minimal wager is 20 points, graded by 20 points, a maximum wager is limited by the current amount of a player’s
account;

= prize levels are multiples of a wager according to standard Blackjack matrix.

Wagers and prizes of Internet game BIACKJACK:

Internet POKER

* launched in May 2006

* an internet form of a standard card game POKER;

* a player plays against a croupier always only in one gaming box, a game is played on a poker table;

* a minimum wager is 20 points, graded by 20 points, o maximum wager is limited by the current amount of a
player’s account;

= prize levels are multiples of a wager according to standard poker matrix.

Wagers and prizes of internet game POKER:

..................... E R R R R R R e

2006 SKK 46, 548,360 SKK 44, 706,080
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Internet winning machines three cylinder and five cylinder

* lounched in May 2006

* a standard three or five cylinder device with graphic symbols;

= g wager is 10 or 50 points;

* prize levels are multiples of a wager according to standard matrix formation of graphic symbols of a device.

Wagers and prizes of internet games 3 cylinder and 5 cylinder machine together:

Internet game, e-Texas Hold’em Poker, (e-THP)

* launched in November 2006

* a specific type of a poker card game enabling two or more players to play against each other on a gaming table,
so called multi poker;

* players can choose a gaming table, join an open table or to open their own gaming table;

* gaming fables vary according to maximum and minimum wager from 20 points up to 1,000 points;

= prizes are defermined according to standard structure of poker games where a provider asserts the fee of obtained
prize.

Wagers and prizes of internet game, e-THP:

Year Wagers Prizes

........................................................................................
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8.1.5. NON-LOTTERY PRODUCTS AND SERVICE

There are products and services which are not lotteries nor betting games and their sale or providing for customers don't
obey the Act on lotteries or similar games. The company TIPOS, national lottery company, Inc. uses its technological
facilities and business network for sale and providing those products and services.

RECHARGING EASY CREDIT

Dobijact tiket

launch date: 24 February 2003
Description of the product:

* aservice enables customers of mobile operator TMobile, Inc.
Bratislava to recharge EASY credit of the mobile telephone
SIM cards per online terminal in TIPOS sales outlets by cash
payment; |

* the credit price is from SKK 200 to SKK 4,990 (one step- !
SKK 10;

* recharging is done per filled recharging ficket or by direct orally dictating details to the service operator;

* the service is activated after 3 minutes (within 3 minutes possible cancellation] since imputing the data;

* a confirmation about recharging comes to the recharged telephone but also to any other telephone number of
whatever mobile operator in SR in the form of SMS;

* the service provides for customers frequent actual bonuses to their credits.

Sales from recharging EASY credit, numbers of recharges and average sales per one recharging fransaction:

Year Sales Recharges in Average sales
SRS OSSO e pleces: ... 3K/pe.
2003 i SKK 175, 690, 250 696 475 252.26
2004 © SKK 362, 568,240 1487 266 24378
e el T s
2006 i SKK 680, 390, 850: 2462 108 : 276.34

RECHARGING PRIMA CREDIT 1=

Prima kredit

Llaunch date: 12 September 2005
Descripton of the product:

* a service enables customers of mobile operator ORANGE
Slovensko, Inc. Bratislava to recharge PRIMA credit of the
mobile telephone SIM cards per online terminal in TIPOS
sales outlets by cash payment;

the credit price is from SKK 200 to SKK 1,500 in eight different levels;

recharging is done per filled recharging ticket or by direct orally dictating details to the service operator;
the service is activated after 3 minute ( within 3 minutes possible cancellation) since imputing the data;

a confirmation about recharging comes to the recharged telephone number in form of SMS;

the service provides for customers frequent actual bonuses to their credits.

Sales from recharging PRIMA credit, number of recharges and average sales per one recharging transaction:

Year Sales Recharges in Average sales
O S W PISCES v KK/ pe.
2005 SKK 51,054,520 227035 224.88
2006 :  SKK 380,972, 830 1698 380 224.32
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TIPOS, a.s.
Brectanova |

PO.Box 43

830 07 Bratislava 37

Tel.: +421 2 59419 54791 572
Fax: +421 2 54791
E-mail: info@fipos.sk

http:/ /www.tipos.sk
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